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Attractive Utility 
Preferred Stock 


YIELDING 6.63% 


Indianapolis Power 
and Light Company 


614% Cumulative Preferred Stock 


Over 88% of gross revenue derived from 
sale of electric energy, 5.2% from desir- 
able power contracts. 


Details on request for 
Circular BI-388 


HM .Byllesby &Co 


New York 
111 Broadway 


Chicago 
231 So. La Salle St. 


Philadelphia Boston Providence 
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$84,000,000 in Dividends 
Paid On This Stock 





Cities Service Company, on March 1, 1927, 
paid the 173rd dividend on its Common stock. 
From Jan. 1, 1911, to March 1, 1927, dividends 
of $84,000,000 in cash or stock or the equivalent 
were paid to owners of Cities Service Common 


stock. Dividends are payable monthly. 
When you buy this exceptional 16-year-old se 


curity at its present price, you get a net yield 


in cash and stock dividends of over 8%. 


SECURITIES—DEPARTMENT 


Henr herty 
& ny 
GO WALL ST. NEW YORK 
BRANCHES !N PRINCIPAL CITIES 


Please send me latest statement and information about 
Cities Service Common stock. 


Name 
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Do You Belong to This 
Successful Family ? 


he a quarter of a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield. 


The Secret of Profitable Investing 


is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as_ political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America. 





This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for you by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 


Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAL ADVICE SERVICE by letter 
regarding any stocks and bonds. 


THE FINANCIAL WORLD 
53 Park Place, New York 


Enclosed find $10 remittance. Please enter my 


subscription to your Complete Investment Service 
for one year. 


April 2 
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The Roosevelt 
New York United Hotels, Inc. 
6%, Gold Debentures, 1947 
(With Stock Subscription Warrants) 


Price 99 and Interest 
to yield over 6.05% 





The Roosevelt, one of the United 
Hotels Company of America chain, 
has direct connection with Grand 
Central Terminal in New York. 


Each $1,000 Debenture bears a de- 
tachable Warrant affording the 
holder an opportunity to share in 
the profits of the enterprise. 


Circular T-605 and interesting study 
of estimates of earnings will be 
furnished on request 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK PHILADELPHIA 
44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery 8&t. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court E. C. 2 


BOSTON 
200 Devonshire St. 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 
Publishing Corporation. 

IMPORTANT 


When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 








Alpine Montan 
Steel Corporation 


First Mortgage 7% Sinking | 
Fund Gold Bonds, due 1955 
The following bonds have been 


drawn at 100 and accrued inter- 
est, for payment September 1st: 


M- 456 M-3629 
M-1263 M-3648 
M-1501 M-3892 
M-2822 M-4457 
M-2996 C- 13 
D- 236 C- 168 


Additional bonds will be drawn 
June Ist, for payment 
September Ist. 


F, J. LISMAN & CO. 


Fiscal Agents 
20 Exchange Place, New York 





























Montana 
Power 


COMMON STOCK 


Our circular will be mailed 
on request for F.A. 2 


HORNBLOWER & WEEKS 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago. 
Cleveland and Detroit Stock Exchanges . 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone: Hanover 5484 
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& COMPANY 


Stocks & Bonds 


CINCINNATI BALTIMORE 
Members New York Stock Exchange 
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INTERNATIONAL BUSINESS MACHINES CORPORATION 


General Offices—50 BROAD STREET, NEW YORK 
FIFTEENTH ANNUAL REPORT FOR THE YEAR ENDED DECEMBER THIRTY-FIRST, 1926 


To the Stockholders: 


Your directors submit herewith income and surplus account for the year 1926, together with consolidated balance sheet as 


of December 31, 1926, with auditors’ certificate attached. 


The net income for the year, including foreign subsidiaries, before Federal Taxes, but after providing for full depreciation 
was $4,216,249.48, 


($1,118,887.78), development and patent expenses ($368,865.70) and 


interest 
$3,203, 632.66 for the year 1925, being an increase of $1,012,716.82. 


($335,162.34), 


Net current assets totalled $9,525,811.71, compared with $8,256,768.53 at the close of 1925, an increase of $1,269,043.18, the 


current assets being over five times the current liabilities. 
During the year the company retired and cancelled bonds of a par value of $36,000.00; 


ing in an increase from 192,881 shares to 578,648 shares. 


share. 


By order of the Board of Directors, 
THOMAS J. WATSON, President. 


in addition there was on deposit 
with the Sinking Fund Trustees $69,818.41, for the redemption of additional bonds called for payment. 
In February, 1926, the capital stock was split up by issuing two additional shares for each share then outstanding, result- 


Dividends of seventy-five cents quarterly were declared and paid on 
these shares, and in the last quarter of 1926, an extra dividend of twenty-five cents per share was declared. 


1927, the regular quarterly dividend of seventy- -five cents per share was increased to a regular quarterly dividend of $1.00 per 


compared with 


On February 24, 





SUMMARY OF CONSOLIDATED INCOME, SURPLUS AND CAPITAL 
For the Year Ended December 31, 1926 


NET PROFIT OF SUBSIDIARY COMPANIES, including Foreign, after writing down inventories of 
raw materials to cost or market, whichever was lower, deducting maintenance and repairs of 
plants and equipment, provision for doubtful accounts, the proportion of net profit applicable 
to unacquired shares, and expenses of International Business Machines Corporation 

Less: 


Depreciation of plants, equipment and rental 
rene, OIE INT SEPM a ic sais Ge hc ik AR IK Dae KG kin bk wu wd Sis wg CK Ss ww WSs Vic Bangle cw Nie Koes 
Interest on bonded indebtedness and borrowed money 


Nc tas 5 Ww ee OK Sed e.6 oe. N Ee Ree ae 


NET INCOME FOR YEAR 1926 
Deduct: Dividends as follows: 


No. 44—75 cents 


Paid April 10, 1926 
No. 45—75 cents Paid July 10, 1926 
No. 46—75 cents Paid Oct. 10, 1926 
No. 47—75 cents and 25 cents extra Due Jan. 10, 1927 


BALANCE BEFORE DEDUCTIONS 
Deductions: 
Federal Income Taxes 1926 (Estimated) 
Amo-ctization of patents 


Deduct: 
Reserve for contingencies 


LD SR Sees eee et Ce ee ree eer ee 
Undistributed surplus Foreign Subsidiaries, January 1, 


DECLARED CAPITAL AND SURPLUS JANUARY 1, 
ADD 


1926, not previously included 


DECLARED CAPITAL ($18,642,065) AND SURPLUS 


DECEMBER 31, 1926, represented by 578,643 
shares of capital stock without par value 


335,162.34 


578,493.00 


$24,071,172.51 


—_———— 24,160,752.97 


$6,039,165.30 


$1,118,887.78 
368,865.70 


1,822,915.82 
$4,216,249.48 


$433,849.50 
433,860.75 
433,863.00 

1,880,066.25 

$2,336,183.23 
$450,000.00 
71,236.54 

521,236.54 

$1,814,946.69 

425,530.00 

$2,240,476.69 

400,000.00 


$1,840,476.69 


89,580.46 


$26,001,229.66 





CONSOLIDATED BALANCE SHEET AS OF DECEMBER 31, 1926 
ASSETS 
CURRENT: 
Cash 


a) 


Cali and Time Loans secured by collateral 
ee ED 1 co ae cert cheb ke be SRST S SMbs 5 Sa DAS o DAE EA ESE GUS SNES DOES Eee Wis 
Accounts Receivable 

LESS: Reserve for 


$4,913,579.72 


Doubtful Accounts 


Inventoriés at cost or (lower) 


SINKING FUND: 

Cash in hands of Trustees for Redemption of bonds called for payment 
DEFERRED: 

Commissions advanced salesmen on unfilled orders, etc., 

Prepaid Insurance, Taxes, etc. 
INVESTMENTS: 

Securities of and advances to other companies, including Foreign Subsid. (at cost) 

ADD: Undistributed surplus and profit of Foreign Subsidiaries. ................250055 


PLANTS AND EQUIPMENT: 
ee ne ran AA cee RG Ae pk Sk wi eS ew We le WW le Wi WS he we hee Piniwis Delon w/o wm 
LESS: Reserve for Depreciation 


Te eS re Sera er ay oe ey, SA RE ee eed an rn Ce moe a 409,093.84 
Piant Equipment and Rental Machines 
LESS: Reserve for Depreciation 


7,619,638.21 


$1,337,395.71 


396,707.04 
3,545,833.36 


169,417.07 


236,505.54 
2,002,746.74 


12,550,056.02 


2,300,000.00 
18,271.63 


4,516,872.68 
$11,718,$73.28 
69,818.41 


94,850.04 
264,267.11 
2,304,059.24 
2,540,564.78 


1,593,652.90 


4,930,417.81 





eee pete FOP eRe CC fe re eee ere ore eT ee ae eee Tr ee ee 
LESS: Reserve for Amortization 


CURRENT: 


Accounts Payable, Accrued Items, etc. 
eS SS OS LO) re et ee ee ore rrr 
Accrued Interest on bonds ......... 
Federal Taxes (Estimated) 


BONDED INDEBTEDNESS: 


Computing-Tabulating-Recording Co. Collateral Trust, Sinking Fund Bonds due 1941 
LESS: Redeemed and Cancelled 
Held in Treasury 


Coe eee ee srer ere rere e ee TSH oer eesseeseseeeeee esses 


$1,520,500.00 
cocccee ESVASSSEOEK SEEM AD SEO SDE EDGAR RDS SAREE EN oes 8 6,000.00 


14,617,962.03 


6,524,070.71 





968,781.35 13,649,180.68 
$84,766,274.97 
$999,713.57 
578,493.00 
164,355.00 
450,000.00 
——————__ $2, 192,561.57 
7,000,000.00 





1,526,500.00 





ce ge MR ay te see er ee ere eer eer 
CAPITAL STOCK AND SURPLUS OF SUBSIDIARY COMPANIES, not owned....... 
DECLARED CAPITAL ($18,642,065) AND SURPLUS, represented by 578,643 shares of 

capital stock without par value ........ 


6,473,500.00 
902,454.19 
196,529.55 
26,001,229.66 


$34,766,.274.97 
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Public Service Corporation 
of New Jersey 


Controlling Through Stock Ownership 


Public Service Electric and Gas Company Public Service Railway Company 
Public Service Railroad Company 
Public Service TransportationCompany _ Public Service Production Company 
Public Service Stock and Bond Company 


NATURE AND EXTENT OF OPERATIONS 


HE operating subsidiaries of the Corporation supply electric, gas, and 
local transportation service—by street car, motor bus and ferry—in a 
territory stretching across New Jersey from the Hudson to the Delaware that 
has a population of approximately 3,000,000, or five out of every six of the 
state’s people and carries on ninety per cent. of the state’s manufacture. 


BUSINESS 
For the year ending December 31, 1926. 
Sales of electric current amounted to......... 1,091,749,000 kilowatt hours 


This wasan increase of 172,234,000 kilowatt 
hours over the amount sold in 1925. 
ee 22,165,087,000 cubic feet 
, This was an increase of 1,870,726,000 over 
the amount sold in 1925. 
Passengers carried on cars and motor buses totalled........... 597,330,000 


This was an increase of 34,488,000 over the 
number carried in 1925. 


REVENUE 
For the year ending December 31, 1926. 


Operating revenues of subsidiary companies amounted to... .. $106,303,209 


This was an increase of $11,587,684 over the 
operating revenues of 1925. 


BALANCE AVAILABLE FOR DIVIDENDS 
For the year ending December 31, 1926. 


Balance available for dividends was ....................00-. $12,704,904 


This was an increase of $2,709,578 over the 
balance remaining at the end of 1925. 





The annual report of Public Service Corporation 
of New Jersey is now ready for distribution. 
cA copy will be mailed to you on request 


PUBLIC SERVICE CORPORATION 
OF NEW JERSEY 


Newark, New Jersey 


—$—$<—, 




















— 








April 2, 1927 


435 

















MOTOR 


JAN.1924-MARAT26 


STOCKS 
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GHANDLER 
JORDAN 


STUDEBAKER 








stock), etc. 





| mends sales. 








Next, note that arrow. 


What Is Wrong with the 
Motor Stocks? 


Motor stocks advanced strongly in the bull market May, 1924, 
to February, 1926. 


These stocks are now low and look cheap. 


with care. 


Clip Coupon at left 
American Securities Service 











AMERICAN SECURITIES SERVICE 
Suite 1037, Corn Ex. Bank Bldg. 
New York 
Send me copy of “Special Report on 
Motor Stocks,” also copy of “Making 
Profits in Securities,” both free. 


| 


| 
| 


he. Will mergers be seen? What effect on stocks? 


A few extra copies reserved for distribution free. 
for your copy of this valuable report. and read it 





GHRYSLER 
PIERCE ARROW 
WYLLYS- OVERLAND 




















| Various selected motor stocks recommended by the American Securities 
Service, during this bull market, netted large profits. 


Studebaker, for example, was purchased by clients of the American 
Securities Service at 31, Hudson below 30, General Motors at 65 (old 


Our special report on motor stocks, issued 
| January 8, 1926, here points out the changed situation—and recom- 


Motor stocks, on average, ever since have persistently sagged 


What’s ahead now—are motors being accumulated for a broad advance? 
Or do hidden weaknesses exist, with further bad declines in prospect? 


Another special report on motors, sound and authoritative, with | 
facts and specific recommendations, is now being prepared for | 
clients of this Service. | 


Send 


Suite 1037 


Corn Ex. Bank Bldg. 


New York 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Available indexes of business continue to give a good account of them- 
selves. While some recession is noted in the southeast the total volume 
of business is holding up well throughout the country and promises to 
continue so. That does not mean that a// companies are doing well from 
a net earning standpoint; 





@ The highly satisfactory conditions obtaining in our credit situation con- 
tinue. It is becoming increasingly apparent that over the longer range 
future a combination of fundamentals is developing which will make for 
lower interest rates and higher prices for investment securities; 


@ It does not appear probable that the soft coal strike will have any import- 
ant bearing on general business because ample stocks are on hand and 
because the non-union mines expanded to capacity can probably take care 
of normal needs. 


@ On the Stock Exchange high-grade investment securities continue to get 
on a lower yield basis. The price movements of common stocks are ex- 
tremely mixed and the problem in 1927 is just like that of 1926 to select 
undervalued stocks with net earnings on the upgrade. 


NOTHER coal strike has come; this reflected in freight car loadings which ings of St. Louis & O’Fallon are subject 
A one promises to be less serious in have been at an unusually high level in to recapture, and that 1914 values should 
its consequences to the country as the reports issued for recent weeks. govern. Doubtless this case will be 

a whole than the preceding ones, because The decision of the Interstate Commerce promptly appealed to the Supreme Court 
of the large stocks on hand and because of Commission on the St. Louis & O’Fallon and that body in connection therewith 
the gain in productive capacity of the non- case is to the effect that as these two roads doubtless will have to develop some 
union mines. Some recession in coal traf- did not connect they do not form a “sys- formula which in turn can be used to 
fic and possibly steel activity appears tem,” although under the same manage- solve the question as to what constitutes 
probable and we can expect this to be ment, and that therefore the excess earn- fair value. The most important factor on 








Average Prices on the New York Stock Exchange 
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which the Supreme Court will decide is 
as to whether present-day value rather 
than 1914 values should be used, and as 
the court has already sustained the pres- 
ent-day value in public utility cases it ap- 
pears that this same ruling will have to 
apply to the railroads. On this point six 
commissioners voted for 1914 values and 
four voted against. 


* * * 


@ The Business Prospect 
* * * 
O give a graphic idea as to the prog- 
~ ress of trade thus far in 1927 a chart 
published by the Department of Commerce 
is reproduced on this page. It will be 
noted that the salient factors on which 
weekly information is available give a 
good account of themselves. This is quite 
true of banking and car loadings. While 
freight car loadings have been stimulated 
by the strike prospect and while coal load- 
ings will doubtless decline after March 31, 
every present prospect points to a continued 
good volume of general business. Some 
sections are not doing so well and this is 
particularly true of the southeast. New 
construction appears to be holding up quite 
well and the basic steel industry continues 
to operate at a high rate; to what extent 
that industry was stimulated by the coal 
strike threat remains to be seen. 


* * * 


@ The Credit Situation 


* * *& 


77 is estimated that some $500,000,000 
will be distributed to security holders 
on April lst. While this may result in a 
slight hardening of call money rates this 
is only a temporary situation. The long 
range outlook clearly points to lower in- 
terest rates and higher prices for invest- 
ment securities. The ease in the money 
markets continues to be the dominant fac- 
tor in our financial and economic situ- 
ation. 


* * * 


@ The Oil Industry 
* * * 
IL stocks receded further during the 
past week as it became more and 
more apparent that a sharp reduction in 


production and drilling activity will be 





necessary to right the statistical position 
of the industry. This has been repeatedly 
pointed out in THE FINANCIAL Wor Lp. 
This situation is being carefully studied 
and when “bargain” days arrive in the 
oils specific recommendations will be made 
in the light of developments at that time. 
The accompanying chart shows how oil 
production has got out of bounds. 


* * &* 


@ The Railroads 


* * * 


ASED on returns from seventy rail- 

roads for February a 1 per cent gain 
in gross has been translated into a 12 per 
cent gain in net. The financial columns 
of the daily papers have from time to 
time stated that the railroads were about 
reaching the limit of reducing expenses 
through further efficiency. The writer dis- 
cussed this factor with one of our fore- 
most railroad executives during the cur- 
rent week, Daniel Willard of the Balti- 
more & Ohio. He emphatically stated that 
in his judgment further economies were 
highly probable. The February results in- 
dicate that this is so especially in view 
of the fact that wage increases have taken 
place since a year ago. While consider- 
able variation was shown in individual re- 
ports the coal carrying roads, the south- 
western roads and those in Maine gave the 
best account of themselves. In March the 
soft-coal carrying roads will again make a 
good comparative showing as will the 
southwestern roads. The hard-coal carry- 
ing roads will not show up very well on a 
comparative basis because their traffic was 
stimulated by the end of the strike a year 
ago and adversely affected this year by 
the mild winter. 


Continue to give first place to the fol- 
lowing dividend payers, Atchison, Union 
Pacific, Baltimore & Ohio, Bangor & 
Aroostook, New York Central, Northern 
Pacific, Great Northern, M. K. & T. pre- 
ferred, Southern Pacific, Chicago, Rock 
Island & Pacific and St. Louis-San Fran- 
cisco, followed by income producing 
“minority” rails like Reading, Colorado & 
Sotithern and New Orleans, Texas & 
Mexico. For more speculative purposes 
the following southwestern rails appear 
attractive: Missouri Pacific, Kansas City 








CAR LOADINGS 








WEEKLY BUSINESS INDICATORS 
{Weeks ending Saturday. Weekly average 1923-1025 = 100} 
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BUILDING CONTRACTS 
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Southern, Texas & Pacific, St. Louis. 
Southwestern, M. K. & T., and in addi- 
tion Western Maryland 2nd, preferred. 

It will be noted that New York Central 
has been added to the income producing 
roads because of its large equity earnings 
in Big Four and Michigan Central which 
gives this stock a real earning power of 
around $20 per share. Western Maryland 
second preferred has been added because 
of its current earnings of $20 per share, 
its convertibility into common and further 
gains in net expected first because of 
Baltimore & Ohio’s interest in this situa- 
tion and second because the coal traffic is 
largely non-union. A _ rather complete 
survey of the Western Maryland situation 
will appear in an early issue. 


* * * 


@ Foreign Affairs 


* ok Ok 

HILE the Chinese revolution has had 

little reflection in the American 
markets, nevertheless it is a situation which 
cannot be completely ignored. Some 
400,000,000 people are in the throes of a 
revolution the consequences of which may 
be far-reaching. Our administration at 
Washington apparently is pursuing a policy 
of aloofness on the theory that damage 
being done to our citizens and their prop- 
erty is due to “mob violence,” and not to 
any intent on what Chinese authority exists 
to unduly affront us. This situation will 
be watched closely and should it take a 
form making advisable any changes in our 
present recommendations we will, of 
course, promptly publish them. As this is 
written private advices from Mexico in- 
dicate that an understanding has been 
reached which will eliminate the retro- 
active feature of the Mexican oil laws. 
Once this is done Mexican oil output will 
probably increase and thus further ag- 
gravate an already unsatisfactory oil situ- 
ation in this country. 


x * x 
@ The Securities Outlook 
* * Ok 
NVESTMENT securities continue 


strong reflecting the long range out- 
look for lower interest rates. Speculative 
stock movements are mixed and individual 
issues are following individual earning 
trends. Again the motor industry gives 
us a good example with Willys Overland 
reporting 22c a share earned last year sell- 
ing for more than Dodge which reported 
$6. First quarter earnings of the former 
are expected to be good, while those of 
the latter will be less than a year ago. 
Just as in 1926, it can be confidently pre- 
dicted that in 1927 common stocks will 
closely follow earning trends, The re- 
cent further weakness in the oil shares is 
a reflection thereof as well as the con- 
tinued weakness in the fertilizer shares, 
both industries being confronted with over- 
production and price cutting. Continue to 
give first place to the rails, followed by 
the public utilities (the list of preferred 
recommendations could not be made ready 
for this week’s issue and will be published 
next week), and the good-yielding, long- 
lived, low-cost coppers. 
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When to Buy? 


@ Fourteen bargain lists have 
FINANCIAL WORLD since Ma 


form upward trend in the average prices con- 
firms the position taken that when to buy is not 
as important as what and how to buy; 


@ Over a period of months the securities included 


in these lists have averaged 
price level, and profits were 


principle of diversification was followed ; 
@ In this article Mr. Guenther points out this 


very important characteristic 


selected income-producing securities over the 
longer range period of time and the small 


appeared in THE 
y, 1924. The uni- 


a steadily higher 
obtainable if the 


in groups of well- 


significance attaching to their short-term price 


movements. 


Bargains, and other securities rec- 
ommended to subscribers of THE 
FINANCIAL WorLD as _ attractive invest- 
ments, or speculations, from time to time, 
I deem it necessary to correct a miscon- 
ception, which a _ considerable number 
entertain, judging by their letters. 
Those. harboring this misconception 
seem to think that unless they are in 
possession of these recommendations just 


Ll connection with the various lists of 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wor.Lp 


as soon as THE FINANCIAL Wor LD is off 
the press they have missed the opportu- 
nity to purchase them at a favorable price. 
This, however, is not the case, as I shall 
soon illustrate. 


In the first place none of the recommen- 
dations are submitted to subscribers with 
the thought in mind of their making an 
immediate profit from whatever temporary 
advance their purchases effect. That very 
thought often defeats its own purpose and 





I have noticed that subscribers who exer- 
cise patience, realizing they are acquiring 
intrinsic values in securities, which the 
market is bound to reflect, under favorable 
conditions, rarely lose any advantage by 
exercising calm reasoning. 

It is next to impossible to purchase 
a security at its lowest price or to dispose 
of it at its maximum price. This rarely 
happens—and when it does occur it is 


(Please turn to page 450) 






































Monthly Average Record of Bargain Lists 
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earning trends; 


for share; 


ANY years ago’ James J. Hill, 
M through the Northern Securi- 
ties Company, endeavored to 
bring about unification of the Great North- 
ern and Northern Pacific. This plan 
miscarried because the Supreme Court 
decided that such holding was in violation 
of the Sherman anti-trust law. 


However, the relationship developed by 
this temporary community of interest has 
never been completely lost and_ the 
“Northern” roads have been on friendly 
terms if for no other reason than their 
joint holdings in Chicago, Burlington and 
Quincy. 


Unification Now Possible 


Since the Transportation Act of 1920 
was passed it is possible for competing 
railroads to unify provided permission can 
be obtained from the Interstate Commerce 
Commission. The Northern roads now are 
asking their stockholders to deposit their 
stocks with J. P. Morgan & Co. before 
April 15th under the terms of a new plan 
which proposes that a new railroad com- 
pany will be formed which will issue its 
stock share-for-share for the stocks of 
the Northern roads 

This plan will, of course, be subject to 
the approval of the Interstate Commerce 
Commission and the stockholders. The 
larger stockholders have indicated their 
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@) Northern Pacific— 


The Status of the Merger Roads 


@ Northern Pacific and Great Northern have been repeatedly recommended 
in the bargain lists and have been steadily improving their respective net 








By FREDERICK HANSSEN 


approval of the plan. After carefully 
investigating this situation it is my judg- 
ment that the plan is one which should 
promote the interests of the respective 
stockholders and THe FINANCIAL WorLD 
therefore is recommending deposit under 
the terms of this plan. 


Reasons for Deposit 


The reason for recommending deposit 
is first that this unification if carried out 
will greatly strengthen an already strong 
situation and secondly that important 
operating economies can be _ perfected. 
The fact that the situation will be strength- 
ened is plainly indicated by the protest of 
the St. Paul railroad. That important 
operating economies can be perfected is 
rather clearly indicated by an analysis of 
this situation by Professor Cunningham 
of Harvard, who happens to occupy the 
professorial chair endowed by James J. 
Hill. Mr. Cunningham indicates that 
these economies will amount to around 
$10,000,000 yearly, or slightly more than 
$2 per share of the combined Northern 
stocks outstanding. Assuming these econ- 
omies can be attained as well as further 
moderate gains in net (allowing for no 
advance in freight rates) it is my judg- 
ment that the unified system should be 
able to show around $12 per share of 
stock earned without allowing for equity 
earnings in Burlington. Both Northern 
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q Great Northern— 


@ It is now proposed that these two roads be “unified” by vesting stock own- 
ership in a new property which in turn would exchange its issue share 


, 
i 


@ Time to deposit under this proposed unification plan expires April 15 and 
in view of the following analysis we are advising our subscribers who hold 
these stocks to deposit them. 


Pacific and Great) Northern have very 
conservative capital structures in which 
the stock forms an important part and 
such earnings would indicate a very high 
factor of safety for a $6 dividend. Asa 
matter of fact, just on such average earn- 
ings in the past (or slightly less) both 
roads have paid $7 in dividends. 

Certainly the stock of the unified com- 
pany would present a very sound situa- 
tion viewed from any angle. The terri- 
tory served is staging a healthy recovery 
and prospects indicate that the Northwest 
in all likelihood will show the greatest 
relative gain of any territory in this 
country during the next few years. The 
roads are in the best physical condition in 
their history and in strong financial posi- 
tion. Such a “unified” stock with earnings 
of around $12 per share would certainly 
command a higher market price than 
those now prevailing for the industrial 
issues. 


Exchange Is Practicable 


While it is true that Northern Pacific 
has important equities in the Northwestern 
Improvement Company and also makes a 
smaller bookkeeping charge for deprecia- 
tion, on the other hand it is true that 
Great Northern has a larger mileage and 
larger earnings. It seems to me that the 
share for share exchange basis is both 
fair and practicable. Eventually _ this 
“unified” property, if it goes through, 
doubtless will make some sort of an offer 
to the Burlington and Colorado & South- 
ern minority holders. Burlington com- 
mon is well adjusted to earnings, but Col- 
orado & Southern promises to have 
another very good year, with earnings 
currently running at the rate of $14 pef 
share, and at slightly less than par the 
common stock appears to be an underval- 
ued “minority” rail issue. 

Application has been made to list the 
new certificates under the unification plan 


on the New York Stock Exchange and i 


this will, 
degree of marketability which 
enjoyed in the old holdings. 
is not approved by the Commission thos¢ 


of course, result in the same 
is now 


(Please turn to page 448) 
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q@ Manhattan Electric— 


q Westinghouse— 


A Transfer to a Bargain Stock 








HE record of Mr. Guenther’s last 
T bargain list of stocks is a creditable 

one. The action of the stocks in the 
face of uncertain market conditions gives 
substantiation to the soundness and method 
of selecting these issues. It will be remem- 
bered at the time of presentation it was 
said, “These have been selected, first, be- 
cause of their satisfactory current yield, 
and, second, because the stocks represent 
the soundest companies in each industry 
they represent. The past year has demon- 
strated rather conclusively that strong in- 
dustrial units can operate profitably under 
existing conditions. Weaker competitors 
did not fare so well.” In this current dis- 
cussion a striking comparison is to be had 
in one of the bargain stocks, namely, West- 
inghouse Electric and Manufacturing and 
Manhattan Electric Supply. As in the case 
of most other of the bargain stocks, it be- 
comes necessary to repeat the recommenda- 
tion at current price levels with the stock 
having already advanced from the recom- 
mended price of $68 to $73 a share, but not 
having discounted its improved position by 
this market appreciation. 


An Improved Position 


That much said about Westinghouse, let 
us see if there is not a possibility of im- 
proving a speculative position, with profit- 
able results, as has been done so success- 
fully in the transfers recommended in THE 
FINANCIAL Wortp. Westinghouse is cur- 
rently selling around $73 a share. Manhat- 
tan Electric Supply commands a price of 
$65. Westinghouse is paying $4 annually, 
while Manhattan pays $5. Manhattan re- 
ported earnings for 1926 equal to $10.25 a 
share. Westinghouse has not reported for 
the current period, but will shortly for the 
year ended March 31, 1927. The latest 
Period report was for the four months end- 
ed July 31, 1926, when earnings were at the 
rate of $2.31 a share. This is of little 
value for comparative purposes, but it is 
expected that the full year’s showing will 
Teport considerable improvement over the 
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« A comparison of the values 
to be had in these two elec- 
trical stocks emphasizes the 
need of discriminate selec- 
tion in making present com- 
mitments; 


A favorably defined outlook 
in Westinghouse contrasts 
with the uncertainties con- 
fronting Manhattan Elec- 
tric Supply. 


By WILLIAM J. HEALY 


$5.96 a share earned in the year ended 
March 31, 1926. 


This surface picture is a rather mislead- 
ing one and cannot be taken as a basis for 
establishing values. The situation in Man- 
hattan Electric Supply, because of develop- 
ments in the past year, demands careful 
scrutiny in analyzing it. There are several 
factors that lend uncertainty to the outlook 
for future earnings. The company enjoyed 
the attendant prosperity that came with the 
boom in radio both from the sales and 
manufacturing end of the appliance field 
and the vigorous demand for batteries. In 
March of last year the stockholders ap- 
proved the sale of the battery business, 
which in view of recent developments might 
be considered a forward looking move in 
consideration of the recent developmenis 
directly affecting that business in the radio 
industry. However, it must be understood 
that in the earnings reported for 1926 the 
profit made from the sale of the battery 
business is included. There are compen- 
sating factors in the uncertainties and ad- 
justments that followed so drastic a change, 
but hardly enough to justify the showing 
made in the months that followed. 


‘Profit from Battery Sales 


Manhattan for the year 1926 reported 
net income of $882,120 after all charges 
equivalent to $10.25 a share on the 86,000 
shares outstanding at the close of the year. 
The company now has 100,000 shares out 
with what has been issued since. For the 
first six months of 1926 an amount equal 
to $10.57 was reported earned per share. 
This was the period in which the sale of 
the battery business took place and the 
profits from it credited. No mention is 
made of the amount of this profit in the an- 
nual report, but it is understood that it 
amounted to $527,362, or $6.51 a share. 
Deducting this amount from the full year’s 
earnings would leave only $3.74 a share 
earned for a stock that is paying a regular 
rate of $5 annually. 


The income account for 1926 does not 
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ouse; 











itemize sales, operating profit and other in- 
come as has been the custom in previcus 
reports, so it is rather difficult to arrive at 
these figures. However, the report issued 
to the New York Stock Exchange upon 
the listing of additional stock in December 
showed sales for the ten months of $4,786,- 
511, or about $5,000,000 for the full year. 
This compares with $8,140,853 in 1925 and 
$9,036,624 in 1924. The recent acquisitions 
must yet demonstrate their ability to make 
up the loss accounted for by the disposal 
of the battery business. It naturally will 
take some time before this situation will 
be worked out and favorable results 
shown. To what extent earnings for the 
current year will be affected is difficult to 
anticipate, but it is not likely that justifica- 
tion for the current price of the stock can 
be found therein. 


Investing in Sound Issues 


To closely follow the policy of investing 
in the securities of the soundest companies 
in an industry does not need amplification 
in giving consideration to Westinghouse. 
The company is the second largest manu- 
facturer of electrical equipment in the 
country, second only to the General Elec- 
tric Company. The business of the com- 
pany has increased from $33,000,000 in 1915 
to well over $190,000,000 in the 1926 period. 
Billings and bookings as reported for 1926 
indicate considerable improvement over the 
preceding years, and this in turn should 
show an apt reflection in earnings in the 
report soon to be made public and the 
subsequent reports for the current year. 
The urgent need for expansion in the elec- 
trical industry allows for a steady and con- 
sistent increase in the company’s business. 

The annual average earnings of the com- 
pany for the past ten years have been above 
$14,000,000, more than sufficient to meet 
the dividend requirements on the present 
outstanding securities, which because of the 


(Please turn to page 461) 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

Both American and Continental Can have 
been weak marketwise due ‘doubtless to 
over-production that has developed in the 
canning industry. There is no indication 
as yet of a reversal in downward net earn- 
ing trend. 


American Ice— 
Rating “A” 
American Ice reported $17.00 a share 
earned in 1926 compared with $21.74 on a 
somewhat smaller capitalization in 1925. 


American Water Works— 
Rating “A” 

American Water Works reports $5.46 a 
share earned on its common stock in 1926 
compared with $3.90 a share in 1925. Pres- 
ident Porter states if the company receives 
nothing from its investment in its electric 
subsidiaries, its income from water sub- 
sidiaries and other sources would pay all 
charges, including preferred dividends. 


Calumet & Arizona— 
Rating “A” 

Calumet & Arizona reports $5.59 a share 
earned before depletion in 1926. The in- 
dicated earnings for the past year were 
slightly better than those for the previous 
year. 


Colorado Fuel— 
Rating “C” 

Colorado Fuel reached a new high price 
level during the past week. Based on re- 
ports for the first 9 months of the year, 
the company earned $3.32 a share on the 
common stock in the fourth quarter of last 
year. This showing, however, may have 
been helped by year-end adjustments. 


Consolidated Textile— 
Rating “D” 

Consolidated Textile reports a deficit of 
$624,000 in 1926 compared with a deficit 
of $559,000 in 1925. The cash position how- 
ever was improved by a sharp reduction in 
inventories. 


Dodge— 
Rating “C” 

Dodge common stock reached a record 
low price level during the past week. It 
is expected that earnings in the first quar- 
ter of 1927 will about cover preferred divi- 
dend requirements. 
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Electrical Refrigeration— 
"Rating “C” 

Electrical Refrigeration sold at a new 
low price during the past week. The com- 
pany has been adversely affected by the 
price-cutting war in the electrical refrig- 
eration industry which has resulted in 
prices for products in this industry which 
do not return a satisfactory profit margin. 
Until the company can get its expenses 
down it probably will not be able to report 
satisfactory net earnings. 


Famous Players— 
Rating “B” 

Continued weakness in Famous Players 
is due to the fact that the company ex- 
panded its common stock capitalization 
more rapidly than it could expand its earn- 
ings during the past year. It is probable, 
however, that 1927 earnings will show good 
improvement. President Zukor stated at 
the annual meeting it was proposed to 
continue the current dividend rate on the 
common stock. 


Fox Film— 
Rating “B” 

It is expected Fox Film will show nearly 
$7 a share in the full year 1926. It is 
expected that earnings will be helped by 
the acquisition of Roxy Theatre through 
the Fox Theatres Corporation. 


General Electric— 
Rating “A” 

General Electric reports $6.14 a share 
earned in 1926 compared with $5.11 in 1925. 
The company reports over $78,000,000 in 
cash and nearly $69,000,000 in government 
securities on hand. 


General Motors— 
Rating “A” 
General Motors which has been repeated- 
ly recommended in the bargain lists reached 
a new high price for all time during the 








Rating Changes 
Subs-ribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


POE TUE eactiiccinctrnsicieccidanoes BtoA 
Austin Nichols pfd............... CtoD 
IE TIED. sheaves neon AtoB 
| on NE BtoA 
Pan Amer. West.............. ee CtoD 




















past week. The company’s sales for March 
soon to be released are expected to show 
another substantial increase and a 
satisfactory first quarterly net earning re- 
port is also in prospect. 


Gimbel— 


very 


~S 


Rating “( 

Gimbel renorts $3.03 a share earned on 

its common stock in 1926 compared with 

$4.82 a share in 1925 exclusive of H. A. 

Saks’ insurance. The company reported a 

sharp gain in sales but this was more than 
offset by a higher gain in expenses. 


Kelsey Wheel— 
Rating “B” 


Both Kelsey and Hayes Wheel scored 
sharp recoveries during the past week. 
Whether or not this was at the expense of 
an over-extended short interest or whether 
a real improvement has taken place in the 
motor wheel companies still remains to be 
determined. 


National Department Stores— 
Rating “D” 


National Department Stores reports $2.11 
a share earned in 1926 compared with $2.31 
a share in 1925. The company reports a 
slight reduction in notes payable which 
amounted at the end of 1926 to $4,500,000. 


Oil Well Supply— 
Rating “B” 

Oil Well Supply reports $4.81 a share 
earned in 1926 compared with $4.31 in 1925. 
The sharp curtailment in oil-drilling that 
appears probable for the balance of the 
year may adversely affect this company’s 
future earnings. 


Otis Elevator— 
Rating “A” 

Otis Elevator reports $13.58 a share 
earned in 1926 compared with $12.81 in 
1925. Earnings were actually smaller in 
1926 than in 1925 but in the former year 
$1,325,000 was charged out of earnings to 
a contingency reserve. 


Patino Mines— 
, Rating “B” 

Patino Mines reports $3.10 a share earned 
in 1926 compared with $3.49 a share in 
1925. These earnings are after all charges 
including depreciation and depletion. Earn- 
ings of the company are, of course, de- 
pendent upon a satisfactory level of tin 
prices and second upon the probable future 
life of the company. 

(Please turn to page 454) 
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Edited by RICHARD J. ANDERSON 


HE bond market last week continued 
T its activity at the high level attained 

two weeks ago. The average prices 
of the week for 40 domestic bonds kept 
close to the record of 91.04 established 
March 21st, and are now at the highest 
level of any time since early 1917. 


Atchison, Topeka & Santa Fe general 4s 
of 1995 attained another new high during 
the week changing hands at 9614, while 
other issues of similar grade were also well 
bought; notably, Illinois Central 4s of 1952 
at a new high of 93; New York Central 
3%s of 1997 at 8354; Northern Pacific 3s 
of 2047 at 6914 and Union Pacific refund- 
ing 4s of 2008 at 9514. 


Following the upward trend of rail share 


prices, considerable activity developed in 
Erie convertible 4s series “D,” which 
opened the week at 9134 and steadily ad- 
vanced to a new high of 9834; Delaware 
& Hudson convertible 5s of 1935 were also 
in demand making a net gain for the week 
of more than nine points to 1325. 


Some of the more speculative issues, 
however, did not fare quite as well. Flor- 
ida East Coast first and refunding “A” 5s 
of 1974 declined to a new low for the year 
of 9434, reflecting the collapse of the Flor- 
ida boom, together with reduced current 
and prospective earnings, 


Dodge convertible debenture 6s of 1940 
also developed a sagging tendency, at one 
time selling as low as 8914 but apparently 


stabilizing, temporarily at least, fractional- 
ly above 90. These prices reflect the gen- 
eral expectation that the report of this 
motor manufacturer for the first quarter 
of the current year, which is expected to 
be published the middle of next week, will 
show a substantial decline in earnings. 


Park-Lexington 6%4s of 1953 have been 
weak following the announcement that a 
receiver is being sought for the company. 
The company’s income account for 1926 
shows but one-third of the interest require- 
ments earned on the bonds which, how- 
ever, is a slight improvement over 1925 
results. 


On the Curb, Electric Refrigeration 6s 
(Please turn to page 464) 


























: New Bond Offerings of the Week 
K (New offerings aggregating less than $1,000,000 are not included) 
i Amount Interest Yield 
Name of Issue Offered Dates Price Basis 
ee ties; Sr = was nes see 3.90 
BOW WI GL. 966 MONE. GE ESET onion a ccc cscveiccaccecncuscecvees 2,500,000 A. & O. 100 6.00 
Greenwich Water & Gas Co., coll. tr. 6a, ser. A, 1952.......ccccccees 3,450,000 As &)O. 95 5.35 
Houston Gulf Gas Co., 2-yr. 6% sec. notes, 1929 .......scc cece eee 2,500,000 A. & O. 99 6.50 
4 Humble Oil & Refining Co., 10-yr. deb. 58, 1937 ......eccceeeeeees 25,000,000 A. & O. 100 5.00 
fe Hungarian-Italian Bank 5-yr, sec. 7168, 1932......ccccccccccccece 1,000,000 M. & S. 100.50 7.35 
3 Lawrence Portland Cement Co. 15-yr. deb. 51s, 1942..........0008 2,000,000 Bi Bo 98% 5.65 
e Loew’s Theatre & Realty Corp., 1st lien, s. f. 6s, 1947........... .. 10,500,000 M. & S. 15 100 6.00 
i North Shore Coke & Chemical Co., ist mort. s. f. 6s, ser. A, 1947... 2,000,000 M. & 8S. 100 6.00 
: 101 West 37th St., guar. ctfs, 1928-33 .......cseee- Bete ie coecsce 2000000 scecceee eee 5.C0-5.50 
B Orleans Levee District, 4%s, 1931-65 ..... arenes acelev Weaipietels weeietce.oee 2,000,000 As & O: nae 4.25-4.50 
a Press Publishing Co., ist mort. Ge, 1928-42 ......s0ccccs age ae we P 3,000,000 M. & S. wae 4.50-5.25 
q Rome (City of) Ext. Loan of 1927, s. f. 6%4s, 1952 .............0.. 30,000,000 A. & O. 91 7.26 
3 3000 Sheridan Road Bldg., 1st mort. 6%s, 1930-39 ........cceeeeees 1,700,000 J. & 5.15 ees €.25-6.50 
: Washington Gas & Elec. Co. 1st mort. s. f. 51448, 1947.....ccccceee 1,750,000 F. & A. 98 5.65 
; Bonds Called This Week 
4 (Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
\ Amount * Call Date 
ki Name of Issue Called Price Payable 
a American Pub. Soc. Co. 1st lien ser. A, B, C, 5s, 5%s, 68 & 6%s, 1942 Entire 105 June 1, 1927 
Ee Chile (Hepubiic cf), ZO-yr. Gxt. Te, 1962 2. ccccciccccasivcesevesscieve 197,500 100 May 1, 1927 
x Chinese Government. 5% 1oan: GE 1GID. 2. ccccccccccvesicccvwevesesses 91,480 100 Sept. 30, 1937 
ES Cuban Dominican Sugar Co., 20-yr. Ist lien 7s, 1944.....cccccccccee 115,500 110 May 1, 1927 
: Electrical Securities Corp., coll. tr. 58 1936, 4th ser. ........scee08 Entire 103 July 1, 1927 
2 Mmpine. District Wiec. Ca, 16t Ge, 1669 cosines cccivcice vawwce ewe cee Entire 105 May 1, 1927 
3 Bauitatie Offices Bids: Corp., Si-yr. deb. 56, 1952.....cccccccccssecs 182,000 100 May 1, 1927 
¢ Goodyear Tire & Bub. Co. tat 20-yr. Se, WS4D oon cn civecescscsecewcse’s 750,000 120 May 1, 1927 
2 Greenwich Water & Gas Co., 20-yr. coll. tr. 6s, ser. A, 1946........ Entire 105 July 1, 1927 
2 mampure Tiec:. Co. 26-9r.. Gxt. GEb. Te. BGG cic cccesieseecescece 100,000 100 May 1, 1927 
Plame Dinnnciie Cor. Ge: GE, TOtk: oc soca cen ws ecssceceseecccvces 150,000 100 May 1, 1927 
Laurentide Fwr. Co., Ltd:, gen. G%s, scr. A, 1946 2... 2 cevescccecs 16,000 101 July 1, 1927 
Lehman (Geo. A.) and Skinner (BEB. D.), 1923 .......ccccecs ere 27,000 102 Ape. i, 1927 
McCormack (Edith Rockefeller) Trust, Ist 6s, 1927-29............. 63,000 102 May 1, 1927 
San Joaquin Lt. & Pwr. Corp. uni. & refunding 30-yr. 6s, ser. C, 1954 Entire 105 May 1, 1927 
Southern Calil, Cament Co. 1st’ G6, TOG) 2 ccc ccceseseeee ea ace ase. 100,000 105 June 1, 1927 
April 2, 1927 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 










































Average Stock Prices 
1927 1926 Week’s Sales 
Mar. 30 Mar. 23 Mar.16 Mar. 31 ; 
Be RED: . csneshawe os 126.47 124.83 125.57 101.24 Sales of stocks listed on New York Stock Exchange (in 
28: IMGOMTINIS 66... cces 136.68 137.13 137.56 120.73 number of shares), week ended March 30, 1927: Week's 
SS rear 131.89 130.66 131.24 110.99 Sales—Thursday, 1,874,425 shares; Friday, 1,715,280 shares; 
Po ee ee 25.90 25.93 25.79 26.58 Saturday, 847,775 shares; Monday, 1,858,750 ‘ong — 
. day 1,884,830 shares; Wednesday, 2,291,668 shares ver- 
Bond Dealings, Jan 1 - Date 1925 age daily sales, week ended March 24, 1927, 1,745,454; week 
U. S. Govt. bonds . $86, O76. 000 $77,167, "000 $109,097,100 previous, 1,864,110 
Donrestic bonds .. 607,253,700 578,476,900 731,351,500 Thurs- Thurs- 
Foreign bonds .... 268,257,700 159,211,850 166,231,200 1927 ed A 
= ryt ™~ 9 > ’ 
Total all bonds. .$961,587,400  $814,855,756 $1,006,679,800 High Low NAME OF STOCK week week 
: : 115% 105% Amer. Locomotive .. 110 109% 
Weekly Business Indicators 86% 79 Amer, Sugar .....-.. 83% &3% 
Federal Reserve Reports 168 149% Amer. Tel. & Tel... 164% 166% 
(000.000’s omitted) 127 119% Amer. Tobacco B.... 125% 124% 
27 PR antcgcl 146 125 Amer. Typefounders.. 13614 142 
Mar. 23 Mar.16 Mar. 24 49% 45 Teen ere 4614 46 
Bank Debits—New York ...... 6,119 6,168 5,900 96% 92% Armour (Del.) 7% pf. 94 94% 
Bank Debits—Outside of N. Y. 13,858 13,412 12,622 181 161% Atch. Top. & San Fe. 177% 178% 
*Loans and Discounts—N. Y. 1,971 1,979 2,041 115% 106% Baltimore & Ohio...- 113 113% 
*Loan and Disc.—Outside N. Y.. 3,563 3.582 3,283 70% 44 Bangor & Aroostook. 64 70% 
+Bank Investments—-New York. 933 904 857 63% 60% Cerro de Pasco..... 62% 62 
+Bank Invest.—Outside N. Y... 2,430 2,413 2,135 164 151% Chesapeake & Ohio.. 162 164 
Total loan discounts ......... 14,361 14,385 13,947 875% 72% Chic. & H.W... «<2 81 82 
Total net demand deposits .... 13,063 13,238 12,742 91% 68% Chic., R. I. & Pac. 86% 9 
Tetal time GOpOMts 2050050006 6,601 6,000 5,485 99% 95% Chic, R.L.&P. 6% ‘pe. 9814 99% 
39% 34% Chile Copper ....... 37% 36% 
*Secured by other than U. S. Govt. securities. yOther 199% 171% Del. & Hudson ..... 184% 194 
than U. S. Govt. securities. 183% 145% Gen. Motors ........ 176 180% 
j 58% 55% Gen. Outdoor A...... 56 55 
Weekly Bank Cloarings 1926 46% 37 Gen. Outdoor V.T.C.. 41 40 
Mar.12 Mar.19 Mar. 20 —~ 2 eee See ee: SS ve] 
St eee 5,842 7,704 6,386 68 35% Gulf, Mobile & Nor.. 60% ” 
Outside of New York 4,094 4,562 4,533 56% 40% Hudson & Man. .... 51% 50% 
a RE EE ae ng) eka ees. ° E iinet F 165 135% Int’l Harvester ...... 156 156% 
Monthly Bank Clearings 53% 41% K. C. Southern...... 50 54% 
February Februar In- 64% 60 Kennecott Copper ... 62% 62% 
: 1927 1926 . crease % 63% 46% Loew's Inc. ......... 59 58% 
oS ED ae . ans is hie $39,780 $38,178 4.2 57% 37% Missouri-Pacific ..... 51 55% 
New: work Cty <ccces eas 23,059 21,453 7.5 we anes oS nid \ ad se eees me " 
PEON, Re. hxdveweneninn 16,721 16,725 *0.1 14 = |) > 
PML. <epanec bash eee ssesx 1,251 1,193 *4.8 180% 156 Norfolk & Western.. 175 180% 
91% 78 Northern Pacific .... 85% 85% 
*Decrease 134% 126 Peoples Gas ........ 129 “ 
126% 114% Pere Marquette ..... 119 
Monthly Business Indicators 1927 1926 35% 32 Public Serv. of N. J.. 35% 35 
Ea Jan Jen 1145 100% St. Louis-Frisco .... 110% 111% 
Pig Iron Prod. Thous. long tons. 3,091 3,104 3,316 6% «10CK Bouteere Foote ..- tt a 
60 57% Stand. G. & E. 8% pf. 58% 59 
U. S. Steel (crude) unfilled orders. 3,961 3,800 4,883 R 
United States Foreign Trade: 121% 98% Union Carbide ...... 118 118% 
a? . 172. 159% Union Pacitic .. 168% 169% 
Imports, thous, of dollars....359,349 359,000 416,766 1 
5 or 167% 152% U.S. Steel .......0.% 164% 167 
Exports, includ. re-exports ... 465,053 419,000 397,196 - 
Rest’rant Sales (Childs) ($000).. 2,32 2214 2,120 95% 6 Wabash A pf. ...... 93% * 
webs ‘ ‘ 765, 675; Westinghouse El. ... 74% 735% 
Source of Data: Dept. of Commerce Reports. 




















Foreign Exchange 







1927 

Mar. 30 

Pete Gsss+eses $4.8535 

French Franc ... 3.9116 
[eR Gkvaese esau ce 4.58 

Belgian Belga .. 13.89% 
POE ces cacewss 39.99 
P|) ee 14.125 
eg Ga 26.66 
og |) 26.05 
BER. sch been ns 17.99 
eo ee eee 26.78 

Switzerland ..... 19.23% 
AFEOMTING 2.005% 42.31 
PMOL ties «ues 11.87 
[tO cs cap ek ease 11.97 
Canadian Dollar... 100.07 


*Franc. 


1926 
Mar. 31 
$4.85 % 

3.45 

4.02% 
*3.69 
40.08 
14.125 
26.17 
21.43 
14.09% 
26.81 
19.26 
39.62 
14.12 
12.10 
99.78 


Total Brokerage Loans 
(Member Banks of Federal Reserve 
System) 


Ratio of Reserves 





With all percentages computed on 
the basis introduced by the Reserve 


ee ere 2 518,561,000 Board on March 13, 1931, the high- 
San, 12 Pe yo en attire near 2°791.135,000 est and lowest reserve percentage of 
sagcinly 7 tc i Suid Ra sa tick pet te the Federal Reserve system compare 
Re Se stack eine Ke Ghd 2,770,172,000 . 
as follows: High Low 
i Mo nee tieen bk pais 2,731,940,000 . R ‘ 
—_ 3  2'730°001.000 1927.......80.1 Feb. 25 71.0 Jan. 
Feb. 9 ee epee eer ne, 2 720.578.000 1926.......76.3 July 28 68.9 Dec. 22 
EE a leh sets 2 718,634,000 1925.......78.3 Jan. 21 66.1 Dec. 23 
sg ila Dae chee Se at ieee 83.7 Jan. 21 70.5 Dec. 24 
Ee | RARRRRE Re 2,762,154,000 pete cam Soup ax ; 
NS Raa nas Sivek 2,813,045,000 = adel yy July My Jan. 6 
BE ME: cans bans kretinke 2,819,111,000 sees 86.1 Aug, 9 711 Jan. 3 
ical he tsaeh 2,840,769,000 The reserve pereentage of the 
Mar. 23 reece eee e rere eee 2,802,187,000 New York Reserve Bank compare as 
Car Loadings follows: 
1927 1926 1925 1927.......89.0 Jan. 26 15.4 Jan. 6 

Mar. 19..1,006,861 977,209 911,481 1926.......85.4 Oct. 20 71.5 Dee. 15 
Mar. 12..1,005,715 967,425 926,119 Rs wise cd -.85.5 July 29 69.6 Feb. 25 
Mar, 5.. 994,931 965,009 932,044 1924.......91.5 May 21 70.8 Oct. 10 
Feb. 26.. 923,849 912,935 864,096 1933....... 87.6 Jan. 25 76.0 Jan. 3 
Feb. 19.. 960,873 932,281 925,886 1922.......89.6 Jan. 25 79.8 Jan. 1 






































Crude Oil Production 


Daily Average (Figures in barrels) 
192 














1926 

Mar. 26 Mar. 27 

Oklahoma ....... 711,600 461,850 
ON 4% ecu eee 115.700 103,050 
Panhandle Texas. 124,150 6,500 
North Texas .... 91,300 78,300 
West Cent. Tex.. 180,900 77,500 
East Cent. Tex... 42,250 58,400 
Southwest Texas. 37,700 39,600 
North Louisiana....51,100 48,350 
AFERBRORS .oscceve 124,000 168,050 
Coastal Texas ... 137,600 78,400 
Coast. Louisiana . 16,050 11,850 
ee eee 103,000 97,500 
WOME ovcsexs 60,700 72,400 
eo ee 14,600 17,200 
COIOTREO. 2665s05- 7,650 6,550 
New Mexico ..... 4,950 3,800 
CBRIOTRER 5.00 sccs 638,700 604,500 
oo) ee 2,461,950 1,933,800 








*Money Rates 








Commodity Prices 


Mar. 30 
PAE isa Cosa sess ones 414% 1927 
Wile RRROE 5 6ssdn en csees " 444% Wheat, No. 2 red....$1.45% 
N. Y. Rediscount Rate .... 4% Corn, new No. 2 yel. 87% 
Commercial Paper ........ 4% Rye, No. 2 white.... 1.12% 
Bankers’ Acceptances ...... 3% % Oats, No. 2 white.... 53 
Bar Silver, London ........ 26 75d. Coffee, No. 7 Rio .... .16% 
Bar Silver, New York ..... 56% Sugar, granulated ... .0605 
iron, 22. PRM. «<2. 22.75 
*As of Wednesday, March 30, 1927. Steel billets, Pitts. ..33.00 
BNL» to-5ie = wide elaine eek 7.35 
i Serer er 13.124 
London Market Zinc, E. St. L. dely . 6.621% 
Money in London at 4 per cent; _ gee aaa 2 94 * 68.75 
short bills at 4% per cent; three Cotton, mid. upland..14.35 
months’ bills at 4%;@4% per cent. Printcloths ......se. 04% 
Gold bullion at 84s 11%d. Bullion Silk, best No. 1 to ext.. 5.56 
withdrawn from the Bank of Eng- MUDST, BHPOt ...cccce -4130 
land for shipment to Spain amounted Hides, Nat. Steers .. .14 
to £45,000 and for India £51,000. The ee See 20 
Bank also sold bar gold valued at Crude oil, Mid-Con., 33 
£6,000, destination not reported. SO. B60 BEOWs cesses 1.22 












Mar. 31 
1926 
$1.88% 
89% 
98% 
51% 
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By LOUIS GUENTHER 


media of well- 


Through — the 


Another directed publicity the latent in- 
Durant terest of 200,000 stockholders in 
Gesture the various Durant motor promo- 


tions has been awakened and is 
being kept stimulated by the recent upward movement 
in these securities on the Curb, where they are dealt in. 
What has aroused all this activity was the well-timed 
announcement that Mr. Durant has decided to with- 
draw from his speculative activities in Wall Street to 
devote all his time hereafter to the development of 
the motor enterprises bearing his name. In that con- 
nection ai announcement is expected from him on or 
about April 7, an announcement described as startling 
in its import. We would prefer awaiting its appearance 
before accepting this description as a fact. 

To speak the truth, what Durant now decides to do 
for the companies for which he raised somewhere 
around $70,000,000 from small investors throughout 
the country, on the strength of his name, should have 
been attempted long before this. This obligation he 
owed to his following, hence there is nothing in the 
present declaration to feel proud of, nor is there in 
it any assurance he can carry through. The oppor- 
tunity for such a performance is less encouraging than 
it was several years ago for it is apparent that the 
motor industry in general is passing through a gruelling 
period of keenest competition where the strongest alone 
will survive. It would be interesting to know where 
the Durant companies are to find the capital needed to 
enter this contest for supremacy in the motor field 
which Durant is credited as aspiring to attain. A 
merger of these companies into a single unit cannot 
accomplish this feat. The magic name of Durant, if 
it has this quality today, cannot create orders for cars. 
The demand must be produced on merit and this is 
not so easily done with such aggressive and capable 
competition as he will have to face, 

Yet it is reassuring to learn that he will at least try to 
do for the 200,000 stockholders what he should have 
done long ago: make a profitable thing out of his 


enterprise. 
Out in Nevada a new gold field is 
Weepah reported to have been discovered in 
Gold the neighborhood of Weepah, a 
Boom small settlement in the desert. Had 


such a discovery been reported in 
the early nineties, long before this the metropolitan 
newspapers would have had their financial pages 
cluttered with flaring advertisements of numerous em- 
bryonic gold mining companies inviting the public to 
take advantage of this golden opportunity. But so 
far not a single announcement of such a proposition 
has appeared in any of the eastern newspapers. 
Their absence clearly indicates we are living in a 


less hectic age, or, to reverse the thought, in a more 
enlightened period in which so many other oppor- 
tunities for speculative and investment profits are 
found elsewhere, involving much less risks, that there 
is no soil for a mining boom in the East available for 
it to thrive upon. Not that gold mining of a legitimate 
character is not deserving of exploitation. It is, but it 
must be presented to the possible investor in an honest 
way, stating plainly the risks attached to it and that, 
of course, is a method that cannot lend itself to the 
bombastic descriptions that the old and unscrupulous 
mining promoters found so successful. 

The times are so much different than they were 
when the Klondike, Goldfield and the Thunder Moun- 
tain gold mining booms flourished principally on the 
capital of suckers. 


Our ratio of expenditures in con- 


Are Wea _ trast with what they were prior to 
Wasteful the war have increased to such an 
Nation? extent that to the casual thinker it 


would seem that the nation, its cor- 
porate interests, and the individual citizen had entered 
on a spree of extravagance. But is such an indict- 
ment founded on sound facts? It is worth while turn- 
ing our serious thoughts to that question for an in- 
telligent answer. 

It is best found in what reserves we have set aside, 
since expenditures that do not exceed our visible in- 
comes cannot be considered extravagance. Viewing the 
problem from the saving deposits accumulated by the 
people the answer would be an emphatic No. They 
never have been as large as they are at the present 
time. Considered from the standpoint of the increas- 
ing stream of capital engaging in investments such a 
charge is superficial, for if the nation was extravagant 
it would not have this loose cash available for additional 
securities, Yet the average citizen is spending consid- 
erable more per annum for his creature comforts than 
at any time in our history. 

What then can explain what on the face appears 
an anomaly? It is simply that wages are much higher 
today on the average—profits run into more consider- 
able figures, to which must be added the invisible in- 
comes people derive from the surplus capital from 
earlier savings—all of which factors enable people to 
spend more on their living and their pleasures. As 
long as this indulgence is kept within the limit of their 
earning capacity and still leaves a good margin to set 
aside as reserves it is a good trait in a country, for it 
has a tendency of distributing more profusely the 
wealth of the nation, where a trait of parsimony would 
result in such concentration of capital as to lead to 
serious political and economic disturbances. 

There can never be extravagance in the real sense 
unless it involves spending more money than is actually 
earned. 





HE list of speculative prospects rec- 

[ ommended in last week’s issue by 
Mr. Guenther demonstrated their 

latent strength and possibilities in improved 
prices during the week. As was pointed 
out in the cameo analysis made of the in- 
dividual issues, the outstanding feature in 
the five stocks and the companies they rep- 
resent has been the advent of a more pro- 
gressive management and the evidence of 
improvement that is already making itself 
felt. While this factor is present in all five 
it is no less important in any single one 
than in Jones ‘Brothers Tea. It was said 
last week that the business was allowed to 
slip backward through a passive manage- 
ment. It was further stated that this con- 
dition had changed from reports which are 
supported by the moderate gains in earnings 
since shown under the Weed management. 


Notes Similiarity 


The situation was compared with that in 
Jewel Tea, which was recently favorably 
analyzed and recommended in THE FINan- 


q J ones Brothers Tea— 











Associated Electric 
Company 


Convertible Gold Bonds 
514% Series due 1946 


The Associated Electric group 
includes important public util- 
ity properties serving a popu- 
lation of about 1,800,000 in 
New York, Pennsylvania, 
Maine, New Hampshire, Con- 
necticut, Kentucky, Tennessee, 
Indiana and the Philippine 
Islands. 


Price 991/, and interest 
To yield over 5.55% 


Circular on request 


Harris, Forbes & Co 
Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















common stock? 


CIAL Wor.Lp and which has since recorded 
a marked improvement in the price of the 
stock. The two cases are strikingly similar 
from many angles. The first consideration 
must be given to management which is 
directly responsible for its present improved 
position. In 1922 Jewel had net sales of 
over $10,000,000, from which it was only 
able to realize a net operating profit of 
$101,700. This condition has steadily im- 
proved and in the past year from net sales 
of $14,568,258 a net operating profit of 
$1,215,243 resulted. The strides being 
made in clearing up the accumulated pre- 
ferred dividends reflects this condition and 
greatly strengthens the position of the com- 
mon stock. It must be said, however, that 
Jewel Tea has enjoyed the benefits of a 
constructive change in management a few 
years ahead of Jones Brothers which, from 
current reports, gives the first marked signs 
of improvement. 


Weed Gets Results 

About three years ago, at the time of the 
passing of the dividend, it was stated in the 
January 5, 1924, issue of THe FINANCIAL 
Wortp that “J. Spencer Weed, formerly 
of the Great Atlantic & Pacific Tea Com- 
pany, has been elected to the board of Jones 
Brothers Tea, and he will have an im- 
portant voice in the future policy of the 
company.” Mr. Weed is now president of 
the company, and though it has been an 
uphill climb his policies are slowly but 
surely beginning to show results. 

As was briefly outlined last week, it ap- 
pears that earnings have taken a turn for 
the better. In substantiation of this a 
statement was issued this week in the daily 
press quoting an officer of the company as 
follows: “The company is making prog-: 
ressive improvement in its affairs this year 
over the preceding one.” For the year 
ended December 31, 1926, net income 
amounted to $310,717, which after deduct- 
ing the earnings reported for the first nine 
months allows for a net profit after taxes 
of $167,903, or equal to $1.02 a share on 
the common stock in the last quarter. 
This is more than double the amount re- 
ported for any single quarter in the past 
several years. To continue at this rate 


would allow for better than 4 a share in 









One of the Speculative Prospects 


@ This company has indicated sufficient improve- 
ment in its earnings and financial condition to 
command attention as a speculative opportunity ; 


Earnings in the last quarter more than doubled 
those of any single quarter in several years; 


Have the efforts of the new management taken 
hold to the extent of improving the status of the 


the current year on the common stock. 

This is not the only indication of im- 
provement shown nor is it a measure of 
what can be done. It must be realized that 
retail store sales of the company in the 
past several years have amounted to more 
than $20,000,000 annually. Though total 
sales were not reported for the full year 
1926, the individual reports for the first 
three-quarters showed a total of $16,766,- 
941, which in view of the improvements 
shown in net in the last quarter should 
bring them well above the previous totals. 

The operating income for the year, 
which amounted to $418,652, as against 
$272,409 in the preceding year, only repre- 
sents with this improvement about a 2 per 
cent return on gross. Net income of $310,- 
717 in 1926 represents an increase of 107 
per cent over the $149,812 reported in 1925. 
The operating income of $418,652 in 1926, 
however, amounts to 15 per cent of the 
inventories which were carried at $2,711,064 
at the close of the year. The operating in- 
come in 1925 of $272,409 amounted to less 
than 10 per cent of the inventories of 
$2,797,659 at the close of 1925. 

Financial Condition Sound 

Any further progress reported by the 
company can find an apt reflection in the 
earnings applicable to the shares. The 
company has no funded debt and only 37,600 
shares of 7 per cent cumulative preferred 
stock preceding the 100,000 shares of no 
par common. An increase of 1 per cent 
in the net return from gross sales of $20,- 
000,000 would amount to $200,000, or equal 
to $2 a share additional on the common 
stock. While there are accumulations of 
$20.50 a share on the preferred stock since 
June, 1924, this is not an insurmountable 
vostacle in that it amounts to $780,800. 

A sound financial condition was shown in 
the balance sheet as of December 31, 1926, 
with total current assets amounting to 
$3,160,531 and total current liabilities that 
were made up entirely of accounts and ac- 
ceptances payable aggregating $741,771, a 
ratio of better than 4 to 1 with net work- 
ing capital of $2,418,760. The surplus at 
the close of the year was $960,993. Further 
evidence is to be had in the balance sheet 

(Please turn to page 448) 
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N a recent 
() golfing 

jaunt I 
had the opportu- 
nity of studying 
Mitchell May, 
one of the part- 
ners of F. J. Lis- 
man & Co. at 
close quarters. I 
soon came to the 
conclusion what 
dominant trait 
there was in him 
which produced 
the capability of 
swinging important financial deals running 
into considerable millions, as in the case 
of Victor Talking Machine. You need 
only to talk with May a few moments to 
realize he has a keen insight into potential 
values and it does not take him long to 
array all the facts in simple concrete form 
so when it is presented there is little room 
left for discussion. If he could master his 
short drives on the golf links as well as 
he can intricate financial details his am- 
bition to rival Bobby Jones, or Hagen 
would soon be realized. He may yet suc- 
ceed if he will take a little more time at it. 











* * * 


A HOST of friends, and many of them 

leaders in the financial world, will 
grieve over the sudden death of John 
Henry Swarting as they would over the 
passing of a dear and close pal. He was 
so long a part of Wall Street that those 
who knew him only called him John. Since 
the death of Albert Frank and his son-in- 
law, Jimmy Rascover, who succeeded to 
the agency of Albert Frank & Co., John 
Swarting was regarded the dean of finan- 
cial advertising men. Not only did the 
elder Morgan, Jacob Schiff and E. H. 
Harriman entrust their advertising to him 
but to the day of his sudden calling to a 
less troublesome sphere there were other 
prominent financiers who favored this 
kindly soul with whatever advertising they 
had to give out to the newspapers. They 
will miss John down in the Street, espe- 
cially the younger generation of financial 
advertising men, who looked upon him 
more or less as a foster father. 


* * &* 


HE Bourbon who sits on the throne 

of Atlantic Refining makes it appear 
as if he is indifferent to any criticism 
from a stockholder notwithstanding that 
he occupies his regal position simply as a 
trustee for the shareholders. To answer a 
Pertinent criticism of one of them who 
has marshalled some convincing facts to 
Prove the company could pay substantial 
dividends that he does not know anything 
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about the oil business is to assume an at- 
titude entirely out of line with the modern 
corporate spirit of taking stockholders into 
a company’s confidence, thus begetting their 
good will. It is not necessary for an in- 
vestor to know the details about the opera- 
tion of a business, this is left to the man- 
agers of such activities but he can know 
something of the financial conditions as 
reflected by the balance sheet, and if it 
indicates cash resources and earnings large 
enough for disbursement to shareholders 
then it is meet and proper for the official 
in authority to explain why none are paid, 
not to assume a bourbon attitude. Cer- 
tainly this is the position taken by the 
President of the Atlantic Refining Co. 
* * 


R. FREDERICK A. COOK, who 

created his own North Pole and 
climbed the imaginary heights of Mt. 
McKinley, then afterwards employed his 
Munchausen mind in portraying the mil- 
lions he could make for investors out of 
holes in the ground many miles away from 
oil, has been released from the Leaven- 
worth Federal Prison, on parole for five 
years. He had been sentenced to serve a 
term of fourteen years for operating his 
gigantic financial fraud. This pardon has 
aroused considerable protest, as it properly 
should, for it seems sympathy in his case 
is misdirected. Dr. Cook was intelligent 
enough to realize what a crooked business 
he was engaging in. Where such is the 
case the greater is the guilt and more 
severe should be the punishment. Other- 
wise punitive measures to punish wrong- 
doing loses much of its terror. 

* * * 


HEN an interior city and one situ- 

ated in the far west finds interests 
in sectional investments large enough to 
warrant the opening of a stock exchange 
to provide a public market it calls atten- 
tion to the growing importance of financial 
developments outside of New York. It 
signifies that even with its extensive facili- 
ties the New York Stock Exchange can- 
not serve the whole country effectively— 
subsidiary exchanges are becoming neces- 
sary. There are already important mar- 
kets officially organized in other cities. 
There is the Chicago Stock Exchange, The 
Boston Stock Exchange, and the Phila- 
delphia Stock Exchange. All are doing 
an increasing business. Los Angeles, Cali- 
fornia, has an exchange which deals large- 
ly in Pacific Coast oil securities, and the 
San Francisco one specializing in mining 
shares. All these exchanges, including the 
stripling started in Seattle, will increase 
in importance. It would seem logical were 
the New York Stock Exchange to enter 
into reciprocal relations with other recog- 
nized stock markets of this country. 

* * * 


W HILE it is generally recognized that 
the service rendered Goodyear Tire 
by Dillon Read & Co. and their affiliated 
bankers in the financial crisis the company 
faced, the opinion is divided on the ques- 
tion if the charges were not more than the 
circumstances justified. There appear to 
be as many who think the company had 
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System have a book value of 
more than $2,800,000,000, but be- 
sides that there is a scientific and 
technical force of 5,000 people 
engaged solely in seeking to fur- 
ther develop the science of tel- 
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to pay through the nose to be rescued from 
bankruptcy, as there are those who be- 
lieve the millions paid for this service 
were justified. Whatever the viewpoint 
taken it must be conceded that the pub- 
licity this case is receiving is not inspir- 
ing from a public standpoint nor is it 
doing Dillon Read any good. 


Lr) 


Profit Within Short Time 

I subscribed for your paper about a 
month ago and following two of your 
recommendations I purchased twenty shares 
Bangor and Aroostook and $1,000 Manati 
Sugar bond. In this short time I have 
enough profit to pay for more than ten 
years’ subscription. 





Rosert J. Bortn 
“Tell your friends they need it.” 
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Nor. Pac.—Gt. Nor. 
(Concluded from page 440) 











who deposit will of course receive their 
original securities and meanwhile will also 
receive such ‘dividends as are declared. 

As was stated earlier, both of these 
stocks have been recommended in the bar- 
gain lists. Both of them will doubtless 
be recommended again because it is our 
judgment that over the longer range 
future these roads will show an improv- 
ing net earning trend which in turn will 
develop a better investment status for 
their stocks. Certainly current price 
levels have not completely discounted this 
eventuality. 





A Speculative Prospect 
(Concluded from page 446) 
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of a marked improvement in the past sev- 
eral years. With the change in the par value 
of the common stock from $100 to no par 
in December, 1924, good will and trade 
marks were marked down from $10,668,012 
to as now carried at $1,762,857. Notes and 
accounts payable in 1923 amounted to 
$2,592,421, which compares with total cur- 
rent liabilities of $741,771 at the end of 
1926. 


Wide Territory 


The company operates about 571 retail 
grocery stores in 298 cities and towns 
throughout the country. The company 
manufactures about 50 per cent of its own 
products and has extensive departments de- 
voted to the manufacture of soap, roasting 
of coffee, blending of tea, grinding of 
spices and manufacturing baking powder 
and extracts and many other varied prod- 
ucts. These are distributed through the 
Grand Union Tea Company, Globe Grocery 
Stores and the Progressive Grocery Stores, 
which in addition carry a complete line of 
groceries. The company is not a holding 
company, as that term is generally applied 
as the holding of capital stock of the other 
companies is incidental and necessary to the 
regular business carried on. The “Weed- 
ing’ out of unprofitable departments such 
as the printing and paper bag plant have 
been forward steps in placing the business 
on a sound chain store basis. 


While the first ‘definite signs of im- 
provement are finding their way into the 
earnings of the company, it is an opportune 
time to anticipate the restoration of the 
company to its former status. As late as 
1923 the stock sold as high as $63 a share 
when the outlook was not as clearly or 
favorably defined as at present. This is not 
a matter of days or months in working out 
the present problems to a satisfactory con- 
clusion. For those who are in a position 
to assume reasonable speculative risks and 
have the patience and foresight to realize 
the ultimate improvement, there are at- 
tractive possibilities in the stock of Jones 
Brothers Tea at current price levels. 
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Weeding Them Out 


N order for a permanent injunction 

against Alexander Grossman and 
Harry Sherman, publishers of The Finan- 
cial Yardstick, sought by Attorney General 
Albert Ottinger, was signed recently by 
Supreme Court Justice Norman S. Dike 
in Brooklyn, it was announced from the 
Attorney General’s office. 

The announcement said that evidence 
had been presented to show that while The 
Yardstick seemingly was an _ impartial 
financial publication, the publishers used 
its columns to boom stocks in which they 
were interested by giving false information 
about these stocks. 
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66 HE railroad stocks look very 
strong,” said the Promoter. 
“They're never so weak as 


when they look the strongest,” countered 
the Grouch. 


“But the roads are in better shape than 
they have been in years,” urged the Pro- 
moter. 

“Bah,” exclaimed the Grouch. “As soon 
as Congress reconvenes they will introduce 
a lot of fool bills and pass a-lot of fool 
laws and the bottom will drop out. 
old game.” 

The Senior Partner happened to be in 
the customef’s’ room. He is a mild, quiet- 
spoken little man, but he is not at all 
afraid of the explosive Grouch. 

“What national laws have been passed 
in the last twenty years that have proved 
injurious to the railroads?” he asked. 

“Lots of ’em,” replied the Grouch. 

“Cite a few,” 
Partner. 


Same 


persisted the Senior 


“The Adamson law,” said the Grouch 
triumphantly. 


“A dead letter. Go ahead.” 
“Well—er, um—let’s see.” 


“No use cudgelling your brains,” said 
the Senior Partner. “There has not been 
a siugle law adverse to the railroads placed 
on the statute books in years.” 


We were all surprised at this statement, 
but no one was able to refute it. The 
Grouch, however, made another effort. 


“They pretty nearly put the roads out 
of business during the period of Federal 
control,” he ventured. 


“The railroads were guaranteed net in- 
come at the average of the three most 
Profitable years in history during that 
period and for a time thereafter,” replied 
the Senior Partner. “They suffered from 
the after effects of war, just as all other 
lines of business did. The laws we have 
how are much better for the roads and the 
Security owners than they ever were be- 
fore. The control of security issues alone 
was a big step in the right direction. So 
were the laws regarding maintenance ex- 
Penditures and many others.” 

“That is true,” said the Derelict. “Take 
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the question of maintenance alone and see 
how it worked before the present laws 
went into effect. Back in the days of 
Jay Gould millions were made and lost by 
the juggling that went on in that one de- 
partment.” 


“And how?” inquired the Piker. 


“One of the favorite methods was to 
purchase a controlling interest in one of 
the Western roads. After a large block 
of the stock was acquired at low prices, 
net earnings began to increase rapidly and 
dividends were declared. This was made 
possible by the simple method of letting 
the property go to pieces physically. Money 
that should have been spent on up-keep 
was distributed to the stockholders. Most 
of the dividends, of course, went to the 
big manipulators who owned the bulk of 
the stock. The public became enthused by 
the cash distribution and rising stock prices 
and bought heavily. The promotors sold 
their holdings to the outsiders at a huge 
profit. The next step was to cut off the 
dividends and build up the property again. 
The speculators and investors sold their 
stocks in ‘disgust, upon which the manipu- 
lators repurchased at low prices and 
started the same game over again. Almost 
every Southwestern road was subjected to 
this process at one time or another. It 
cost the public millions and greatly en- 
riched.a few unscrupulous operators.” 

“Nice amiable scheme,” said the Pro- 
motor. “You say it can’t be worked any 
longer.” 

“Not under our present laws,” said the 
Derelict. 

“Buy me a hundred Missouri Pacific,” 
said the Piker. : 

At this point an interlude occurred. The 
janitor thrust his head in at the door and 
bespoke the Grouch in stentorian tones. 

“Your dog’s here,” he said. 

“Take him down to the cellar,” shouted 
the Grouch, rather red in the face. 

But it was too late. A big rangy pointer 
—rather old for a dog—pushed past the 
janitor and looked around until he dis- 
covered the Grouch. Then in a dignified 
and deliberate manner he walked to the 
high stool on which his master was seated, 
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threw himself down with a grunt and 
promptly went to sleep. 

“Go home, Sir,” the Grouch roared in a 
terrible voice. The old dog lifted his head, 
gazed at the Grouch amiably, rapped the 
floor with his tail two or three times and 
went to sleep again. 

I got the story out of the janitor later 
on. It seems that the dog had been sick 
and the grouch had brought him over from 
his home in New Jersey to a veterinary 
some weeks before, leaving him in the 
basement until the end of the market ses- 
sion. The dog, growing lonesome, had 
beat his way over on the ferry, found his 
friend the janitor, and success had 
crowned his efforts. 

It was a hard day all around for the 
Grouch, but we love him none the less. 








When to Buy? 
(Continued from page 439) 
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accidental in the great majority of in- 
stances. When to buy a security is at any 
time an investor finds it selling at an 
undervalued price. The time to sell it is 
when in his opinion or in the opinion of 
competent judges of security values it is 
overvalued according to the yardstick by 
which the worth of a security is measured. 

This is the sensible procedure to follow. 
If it is persisted in the net results are high- 
ly satisfactory from the standpoint of 
profit. That has been amply demonstrated 
repeatedly in the experience of successful 
investors. 

To further fortify the accuracy of this 
statement the subsequent trend of prices 
of the securities composing my various 
lists of bargains is ample proof. The 
accompanying chart indicates that their 
price movement has been consistently 
upward. In not a single instance has the 
purchaser, who diversified his investments 
in accordance with suggestion, failed to 
profit from his commitments and after all 
to make a profit while at the same time 
receiving a favorable income on his cap- 
ital. This is all an investor can ask—to 
act on the impulse to await the lowest 
price or to hang out for the highest figure 
frequently results in missing an oppor- 
tunity. This I have attempted to show in 
a recent article under the caption of 
“Quotitis.” 

All Show Profit 

Since May, 1924, fourteen bargain lists 
have appeared in THE FINANCIAL Worvp. 
The dates on which these recommenda- 
tions were published are indicated in a 
separate table together with the average 
price of each group of twenty stocks. 

In reviewing the difference between the 
average price at which they were recom- 
mended and the average price at which 
they are quoted at the time of writing 
this article, it will be noticed they all rep- 
resent a profit, some much greater than 
others. But a profit was obtainable, even 
though a purchase was made weeks and 
months after their first appearance in THE 
FINANCIAL Wok p, 

I stress this point so that those readers, 
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especially those living at distant points, 
may appreciate they do not lack the oppor- 
tunity of availing themselves of recom- 
mended values. Sometimes they are at 
an advantage by waiting, whereas those 
who expect to turn their investments into 
a profit within a few days by their hectic 
buying have forced prices up on them- 
selves instead of allowing the market to 
express normally their increased values. 
Of course such speculative buying as 
contrasted with purchases made with the 
purpose of holding until their potential 


value is fully interpreted by the mar- § 


ket cannot be controlled. But I can say 
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this much—it is only an interlude which 
finally readjusts itself to the general func- 
tion of a market to gauge properly indi- 
vidual security values. That cannot be 
done in a day, nor ina month, but requires 
a period of time. The daily plus marks 
only tell partially the story of the develop- 
ment that is taking place in an undervalued 
security. 

Nor does the immediate time reflect 
what the future has in store for a security. 
If it did there would remain nothing for 
it to discount. It is the prospects, which 
a well defined outlook indicates is in the 
making, investors are anticipating long 
before they have become an actuality. 
When this actuality is reached, its benefits 
and advantages have already been trans- 
muted into its price. 

It so happens, and frequently also, that 
as constructive prospects develop they 
exceed the general expectation with the 
natural sequence that a price level is at- 
tained substantially above the point pre- 
viously indicated. To illustrate I can 
mention, Bangor & Aroostook, Delaware & 
Hudson, Baltimore & Ohio, American Tel- 
ephone & Telegraph, and General Motors 
as examples. , 

Patience Makes Profits 

At later dates than when they were orig- 
inally selected they were included in other 
bargain lists, for they were then even 
greater bargains because of subsequent 
more favorable developments than had been 
anticipated. By that time their favorable 
prospects had entered the zone of certain- 
ties on a much larger scale. There are 
several other stocks that have been rec- 
ommended in the lists that by their 
improved prices indicated a_ satisfactory 
discounting of possibilities and from which 
transfers were advised at that time to 
undervalued issues. This factor has not 
been given consideration in compiling the 
accompanying record. In this they stand 
as originally recommended to amplify the 
advantages to be had in patiently awaiting 
an appreciation of values as reflected in 
market prices. If average prices were ad- 
justed to conform with the suggested 
changes the record would prove more im- 
pressive. 

Hence “When to Buy” is not of so much 
importance as “what to buy.” That is the 
underiying thought dictating the selection 
of our bargain lists. That is what we 
mean when we say there is no market. It 
is this task of intelligent security selection 
that THE FINANCIAL Wor LD aims to per- 
form for its subscribers. If the right 
things are purchased the rest can safely 
be left for proper future price appraisal, 
irrespective of intermittent influences. 
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Chicago Traction Status 
HE annual bulletin issued by Wm. 


Hughes Clarke covering the railways, 
city railways, southern and Calumet di- 
Visions of the Chicago surface lines, 
abundantly confirms the claim previously 
made by THE FINANCIAL Wok LD, that these 
companies possess all the fundamentals for 
sound investment. 
Physical property assets in use, plus 
$15,544,707 surplus reserve cash idle in 
banks, total $163,745,656, showing large 
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Condensed Statement, March 23, 1927 
RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ...... $134,276,081.48 
U. S. Government Bonds and Certificates.... 29,026,045.33 
ee I wn cc ec ee cere 42,647,156.04 
Te TR gg oon cee ccc eeewcess 20,961,116.00 
Loans and Bills Purchased ............ 383,623,158.79 
Real Estate Bonds and Mortgages ........ 1,512,500.00 
Items in Transit with Foreign Branches . . 6,643,485.08 
Credits Granted on Acceptances ......... 51,083,894.89 
i dS al OE ett ee ae a ag Wd 7,981,150.16 
Accrued Interest and Accounts Receivable 8,553,785.56 
$686,308,373.33 
LIABILITIES 

i Lien de ae ay ead Heelan was $25,000,000.00 
EEL OOPE CCC OCR PORTE TOR 25,000,000.00 
ohne anes ee eeweee 1,854,667.67 
$51,854,667.67 

ee I ooo ih 4 Heese es 914,000.00 | 
Accrued Interest, Reserve for Taxes, etc. ... 5,436,060.63 
tS SEALE TORO, MCC ET EET E 51,083,894.89 
Outstanding Treasurer’s Checks ........ 22,478,863.80 
6 OER KR Eee OCR RS Oe ws 554,540,886.34 
$686,308,373.33 















































equities after $106,556,000 first mortgage 
bonds for the junior securities. 


The last fiscal year to January 31, 1927, 
operated with an increased traffic density, 
and produced 8.72 per-cent net profit on 
the physical values as established pursuant 
to the ordinances. This rate must be re- 
garded as a fair return in a big situation 
of that size. 


Separate net earnings of the two larger 
companies were about 2% times their first 
mortgage interest requirements, one com- 
pany has no bonded debt, and the Calu- 
met division earned nearly twice its fixed 
charges. 


In a merger, combined net would ex- 
ceed twice 6 per cent on a refunding is- 
sue, and without further useless donations 
from car-riders to the Chicago Municipal 
Traction Fund, present rates of fare and 
operating costs could provide a sufficiently 
liberal sinking fund to make Chicago trac- 


tion bonds a prime investment. 
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Outlook for Willys Overland 


€ Willys Overland has just reported for 1926 and after very heavy non-re- 
curring charge-offs but 22c per share of commen stock was earned in that 
year; 


@ However, the company entered 1927 in probably the strongest condition in 
its history from the standpoint of a well-rounded line of popular cars, a 
sound financial condition, an expanded dealer organization of develop- 









ment charges behind it; 


@ Probably no industry witnesses such swift changes in net earnings as does 
the motor industry in some of its individual units; it appears probable 
that Willys Overland will record one of these during the coming months. 


HE FINANCIAL Wortp has selected 

i Willys Overland as the most prom- 

ising of the non-dividend paying 
motor stocks for 1927. It has been indi- 
cated that probably the best time to buy 
the stock would be when the unsatisfac- 
tory 1926 annual report was out. 

This report was published a week ago 
and but 22c per share was reported earned 
on the common. The past year was one 
of heavy development expense and heavy 
charge-offs and at the same time the model 
changes were taking place the company was 
losing its best selling season. The non- 


recurring charges of 1926 comprised $3,- 
341,000 engineering and development, $1,- 
420,000 liquidation of taxi business and 
$1,261,000 rearrangement of plant for more 


efficient output, a total of more than $6,- 
000,000, or about $2.50 per share of com- 
mon stock. 

Thus the ‘actual net earnings were rea- 
sonably satisfactory considering the in- 
opportune time at which model changes 
were made. That, of course, is water over 
the dam. What of 1927? The balance 
sheet shows current assets of $34,287,000 
and current liabilities of $6,999,000. $3,- 
000,000 of a total of $10,000,000 of bonds 
have been retired and the preferred stock 
is also being reduced. The financial condi- 
tion at the beginning of 1927 was probably 
the best in the company’s history. In 
1926 an intensive campaign was carried on 
to improve and expand the dealer organi- 
zation which is already bearing fruit in 








Odd Lot Trading 


the increased sales thus far in 1927. A 
complete line of cars ranging in price from 
$625 to $2,295 is now on an efficient pro- 
duction and sales basis. 

As has been repeatedly pointed out in 
THE FINANCIAL WorLD it is not what 
the motor industry as a whole will do but 
what individual companies will do that will 
determine individual stock price movements 
in 1927. It is on the basis of its relatively 
low price level, its excellent start into 1927, 
its sound financial condition, the growing 
popularity of the Knight type motor and 
the expected expansion in Whippet sales 
that the common stock appears to be in 
an attractive speculative position. 

In connection with the Knight motor it 
may be pointed out that Willys Overland 
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The many advantages it offers the small as 
well as the large investor are outlined in a 
new booklet which we will gladly send to any- 
one interested. 


Ask for Booklet F.W.-285 
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Changing 
Conditions 


make it desirable to keep 
in close touch with cur- 
rent market trends and 
developments. 


For a concise view of 
the investment situation, 
send for copy of our 
current 


| Market Letter 


We have a special de- 
partment for executing 
Odd Lot (less than 100 
share) orders. 


Ask for Market 
Letter K-12 
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and Stearns have exclusive use of this 
engine and that it has been perfected in 
recent years from the standpoint of a quick 
getaway. Mr. Willys controls Stearns. A 
new car known as the Falcon Knight will 
soon be introduced, largely manned by 
former Dodge executive, on which Willys 
Overland will collect very substantiai 
royalties. 


It can confidently be predicted that the 
earnings reported for the first quarter of 
1927 will make a very satisfactory show- 
ing. With its line completely rounded 
there is no probability of a recurrence of 
heavy charge-offs in the current year— 
quite the contrary in fact. 


The following taken from Mr. Willys’ 
remarks in the annual report is interest: 


“1926 saw the completion of a compre- 
hensive program of plant modernization, 
equipment rehabilitation and the revamp- 
ing of manufacturing processes, involving 
an expenditure of $12,50,000.00. This has 
enlarged capacity and miade possible low- 
ered costs. Heavy depreciation and write- 
offs have established the value of manu- 
facturing plants and equipment as of De- 
cember 31, 1926, at only $26,718,328.99 
against $23,147,957.96 as of December 31, 
1924. Branch property values as of De- 
cember 31, 1926, totalled $3,753,585.97, 
which added to the value of manufacturing 
plants and equipment above gives the total 
of $30,471,914.96 shown in the balance 


sheet. 


Intangible Items Eliminated 


“The company has eliminated from its 
schedule of assets all intangible items. 
Furthermore, it continues to carry its valu- 
able good-will account at the nominal figure 
of one dollar. Such conservative account- 
ing practices may temporarily obscure 
earning power, but in the long run are sure 
to prove sound and advantageous. They 
are permitting the company to benefit un- 
reservedly from the operations since Jan- 


uary 1, 1927. 


“As explained in the 1925 report, all ac- 
crued dividends on the preferred stock 
were liquidated early in 1926, and all sink- 
ing fund accumulations on the preferred 
stock were extinguished. Bond and pre- 
ferred stock sinking fund provisions have 
since becn regularly met. 


“The company continues in a_ strong 
financial position and free from bank debt. 
Inventories are well balanced and were 
materially reduced during the year. 


“The outlook for 1927 is bright. In 
character and distribution, the dealer or- 
ganization of 5,000 is the best in the com- 
pany’s history. Since September 1, 756 
new dealers, including 587 entirely new 
points of contact, have been signed. Pre- 
liminary retail sales reports from a large 
portion of the states show an increase in 
February Willys-Knight sales much in ex- 
cess of the average for the industry. 
Whippet sales are also increasing steadily 
and the entire line is giving great satis- 
faction. Retail sales in the key center of 
New York for February were the largest 
of any February on record.” 


Obviously speculation must be based on 
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Have You Profited 


from the recent 


Stock Market 


Advance? 


Clients of the American Institute of Finance 
have profited from the mixed market move- 
ments of 1927, exactly as they profited from 
the alternate declines and advances in the 
stock market of 1926. Profits available from 
all 1926 recommendations given—not a chosen 
few—not a picked fist, but all—show, at the 
current market, an average of 43.43% on the 
invested capital. 


Since the first of this year (1927) under the 
mixed stock market conditions that have ex- 
isted, clients of the Institute have been ad- 
vised to avoid motors—with the exception of 
General Motors—motor accessories, textile, 
baking stocks and other industrials with a 
questionable outlook. 


At the same time, they have been able to 
continue to profit consistently from outstand- 
ing, individually sound opporunities, outlined 
from week to week in the Advisory Bulletins 
of the Institute, as follows: 


Present 

Date Advice Price Advance 
Jan. 1 Buy: Hud. & Man. @ 41 53* 12 
jn S& * (lat.. Gare. ** 140 160* 20 
Jan. 15 “ G. Mobile & N. “ 37 60 23 
Jan. 22 “ Bal. Loco. © 145 200* 55 
Jan. 29 ‘* Rem. Type. “ ae 168 40 
Feb. 5 ‘“* Math. Alk. ia 107 20 
Feb. 12 ‘“* Del. & Hud. 3a 195 20 
Feb. 19 ‘“* Un. Carbide * 106 120 14 
Feb. 26 ‘* Atchison “ 166 178 12 
Mar. 5 ‘* Case Thresh “ Ee 165 15 

*Profits accepted on these stocks. 

Average profits accepted, or available 


—64.11% on the capital used 


The above are results of recent purchase 
advices. Original purchase recommendations, 
in 1926, were much lower, Hudson & Man- 
hattan at 30; International Harvester at 115; 
Gulf, Mobile & Northern common at 27; Bald- 
win at 128; Remington Typewriter at 115; 
Mathieson Alkali at 82; Delaware & Hndson 
at 160; Union Carbide at 86; Atchison at 125. 


Further Opportunities 
Ahead! 


In spite of the marked advances, there are 
still sound profit opportunities available. But, 
the keenest discrimination is now necessary. 


Our current Advisory Bulletin discusses the 
entire stock market situation, pointing out 
clearly sound profit opportunities, making 
equally clear pitfalls to be avoided and stocks 
to be sold. 


Copies have been reserved for distribution, 
FREE. Simply return the coupon below. 


AMERICAN INSTITUTE OF FINANCE, 
141 Milk Street, Boston, Mass. 


Send me FREE Bulletin FWA-2. 
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How investment is made 
simple and safe for the average man 


Pointing out mistakes most frequently 
made by investors 


EING intouch with tens of thousands of investors gives 

us an unusual opportunity to observe how many there are 

who need to be reminded of the simple and elementary princi- 
ples of sound investment. For instance, many lists of holdings 
show little or poor diversification. They may be made up 
mostly of real estate, or industrial or railroad bonds. Sometimes 
they are all of one issue; or, they covera single kind of property. 


Too many eggs in one basket 


No experienced investor would put all his eggs in one basket. 
However sound the security, it is subject to changing business 
conditions. Industries have their ups and downs. Adverse 
conditions may affect one and not another. 

Good bonds are the safest form of income-bearing invest- 
ment. They involve very little risk. But even that risk should 
be averaged by investing in as many different bond issues as 
feasible, originating in various industries and localities. ‘That 
makes security doubly sure. 


The lure of high returns 


Another common mistake is to yield to the lure of high re- 
turns. Many investors buy third and fourth grade securities 
to obtain a higher return than can be expected from conserv- 
ative bonds. ‘They may get their income for a while, even for 
a long while, and still they are not zmvesting. They are merely 
speculating, with the attendant risk. 


Vo investment ally 


Another mistake many investors make is to use their own 
unaided judgment or the judgment of friends little or no 
better informed than themselves. Investment is simple and 
safe when you have access to expert knowledge of underly- 
ing values. There is a reliable place to find it. And that is in 
the experienced bond house. 

Halsey, Stuart & Co. originates many and varied bond 
issues and keeps on hand bonds suitable to a wide range of 
requirements. It is thus in position to fit the bond to the in- 
vestor impartially, based on his holdings, income, and other 
circumstances. 












HALSEY, STUART & CO. 
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CHICAGO NEW YORK PHILADELPHIA DETROIT CLEVELAND 
201 South LaSalle St. 14 Wall St. 111 South 15th St. 601 Griswold St. 925 Euclid Ave 
ST. LOUIS BOSTON MILWAUKEE MINNEAPOLIS 


819 North 4th St. 85 Devonshire St. 425 East Water St. 


608 Second Ave., S. 












the unknown future and not on the past, 
It is on the probability of a sharp im- 
provement in net earnings during the cur- 
rent year that Willys Overland common 
stock is given an attractive speculative 
rating. The bonds in our judgment are 
safe as to principle and interest and the 
preferred stock qualifies as a good busi- 
ness man’s investment. 




















| Bulls and Bears 
Hi (Continued from page 442) 
Schulte— 


Rating “B” 
Schulte reports $5.06 a-share earned in 
1926 compared with $4.69 a share in 1927, 


Standard Oil of New Jersey— 
Rating “A” 


Standard Oil of New Jersey reached a 
new low price for many months during the 
past week, and it is becoming clear that in 
order to correct over-production in the oil 
industry, further reductions in crude and 
refined may be necessary. It is estimated 
that 1926 earnings will be about the same 


- as those of 1925. 


U.S. Steel— 
Rating “A” 

U. S. Steel which has been repeatedly 
recommended in bargain lists reached a new 
high-price level for all time during the 
past week, The company is expected to re- 
port very satisfactory earnings for the first 
quarter of 1927. 

\ 
Western Union— 
Rating “A” 

Western Union reports $15.23 a share 
earned in 1927 compared with $15.21 in 
1926. The company had over $29,000,000 
in cash and marketable securities at the 
close of 1926. 





Railroads 


Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook, which has been 
repeatedly recommended in THE FINAN- 
CIAL Wor Lp, crossed the $70 mark during 
the past week. Earnings for 1926 were 
$8.68 a share. Based on earnings of the 


past six months, the road promises to earn 
$11 to $12 a share. 





Chicago, Rock Island & Pacific— 
Rating “B” 

In February, Rock Island reported a sur- 
plus after charges of $557,000 compared 
with a deficit in February, 1926, of $98,- 
000. Current car loadings indicate another 
very satisfactory gain in net in March. It 
appears quite probable earnings applicable 
to Rock Island common stock will justify 
a substantially higher dividend rate than 
now being paid, before the end of the year. 
The stock has been repeatedly recommended 
in recent issues of THE FINANCIAL WorLD. 
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Colorado & Southern— 
Rating “B” 

Colorado & Southern, which has been 
repeatedly recommended in THE FINANCIAL 
WorLD, reached a new high price level for 
all time during the past week. This is one 
of the minority rails which appears to be 
distinctly undervalued compared with its 


indicated earnings of between $14 and $15 
a share. 


Delaware & Hudson 
Rating “A” 

Delaware & Hudson, which has been re- 
peatedly recommended in the bargain lists, 
reached a new high price for many years 
during the past week. As time goes on, 
segregation of its valuable coal companies, 
of course, draws closer. Including its earn- 
ings from its outside properties, Delaware 
& Hudson common stock probably has an 
earning power of at least $30 a share. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific common and preferred 
stocks which have been repeatedly recom- 
mended in THE FINANCIAL Wor Lp reached 
record high-price levels during the past 
week. The company continues to report 


increasing net earnings and increasing car 
loadings. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western reports $25.75 a 
share earned in 1926 compared with $18.67 
a share in 1925. The road of course will 
be a beneficiary of a soft-coal strike. 


Reading— 
Rating “A” 

Reading, which is one of the minority 
rail stocks which has been recommended 
in THE FINANCIAL Wor.p, showed an- 
other good gain in net in February. In- 
dicated earnings are around $12 a share 
yearly. It is expected that eventually Balti- 
more & Ohio will purchase New York 
Central’s interest in Reading and thus gain 
complete control of this situation. 


Western Maryland— 
Rating “C” 

Western Maryland common and preferred 
stocks became quite active during the 
past week. The second preferred issue ap- 
pears to be an undervalued speculation and 
in the event that this road is finally taken 
over by Baltimore & Ohio, this particular 
issue should command an attractive price. 
The Interstate Commerce Commission has 
clearly indicated it would not sanction the 
purchase of minority stocks above value, 
and those purchasing minority rail stocks 
should be sure they, at the same time, are 
purchasing good earnings. 
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Way Ahead 
I like your paper very much and figure 


that I am at least $6,000 ahead for having 
taken it. 





E. D. HuMpHREY 
“Tell gour friends they weed tt.” 
April 2, 1927 
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10 SHARES 


and upwards 


can be purchased through us 
for cash or on a conservative 
marginal basis. 


The many advantages Odd Lot 
trading offers to both the large 
and small investor are outlined 
in an interesting booklet. 


Copy furnished on request 


Ask for F.W.-284 
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Burroughs Adding Reports 


HE annual report of the Burroughs 
Adding Machine Company for 1926 
shows a net income of $6,065,096 after 
taxes, reserves and depreciation, equivalent, 
after allowing for preferred dividends, to 
$9.07 a share earned on 600,000 shares of 
no par common stock. This compares with 
$5,043,518, or $6.92 a share, earned in 1925. 
The preferred stock was retired on Sep- 
tember 30, 1926. The company closed 1926 
with 600,000 shares of common outstand- 


ing, but has since increased the authorized 


capital to 1,000,000 shares. 
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This Valuable Book 
FREE 
To 


Investors 


BASIC PRINCIPLES |} 
OF SPECULATION 
——— 








yas ORES arensess 
HOUSANDS of copies of 
“Basic Principles of Spec- 
ulation” have been sold in a 
cloth-bound edition at $2.00 
each. Almost everyone who 
has read this book has profited 
by the grasp it gives the 
reader of many essential 
points, the overlooking of 
which usually proves so costly 
to the average speculator and 
investor. 
A paper-bound edition of ‘Basic 
Principles of Speculation’? has just 


been printed, and while these copies 
are available, one will be sent 


Free—No Obligation 


No matter how well posted you may 
be on investment subjects, you will 
feel well repaid for the time spent 
in reading this 142-page book. The 
chapter headings are as _ follows: 
Introductory Comments; Causes of 
Loss; Money and Credit Conditions; 
Commodity Prices and Speculation; 
Crop Prospects; Other Influences; 
Market Inftuences; The Uses of 
Statistics; Conclusion. 


The paper-bound edition will not 
last long, se lese no time in sending 
a request fer your free copy of 
“Basic Principles of Speculation,’ 
without obligation of any kind. 


Thomas Gibson 


53F Park Place, New York 


The Oldest Financial Service 
in America 








| 











455 



















































Y 
y 2 € Y 
; Chicago, Milwaukee ) 
4 Y 
4 Y 
Z Y 
} & St. Paul y 

Yj 

Rai 

: ailway Company y 
Y Yy 
Z We have prepared a booklet analyzing this Company Y 
Z and the market position of its securities. Z 
Gj Z 
j Copy sent on request yy, 
Z G 
V F. J. LISMAN & CO. 
Z Members New York Stock Exchange 
|Z 
J 20 Exchange Place New York y 
|Z Y 
| R88 FG  ’v ° °° ee °° °° °°°”v"!l vv" [Dw 






































AT LAST! 


Protection For Your Pocket Checks 
Always Instantly Available 


















i) 
3 
x2) 
a 
ba | 
z 
- 
e 
> 
2 
2- 








A simple, convenient and economical means of 
protecting your Pocket Checks as you ssue them. 


Protectu Bank Note Corporation 
725 South Wells St., CHICAGO 


Write for descriptive circular and prices. 












































Sugar Stocks Stocks 


Their statistical position and 
with special reference to 


Great Western Bus iness 


Cuban American 
































Punta Alegre Write for our Monthly Letter 
American Sugar B-4 on conditions. Stocks 
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mission—cash or margin. 
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New Business Books 


INVESTMENTS ABroAD. By A. Emil Davies, 
F.R.E.S. 200 pp. Chicago & New York: 
A. W. Shaw Company. 


NVESTMENTS ABROAD comprises 

one of the few easily readable works 
upon the subject of foreign investing writ- 
ten in a style which is readily understood 
by the layman. A. Emil Davies is emi- 
nently fitted for the task which he under- 
took in the preparation of this volume, be- 
ing president of one of the foremost Eng- 
lish investment trusts, a former lecturer 
on the faculty of the University of Leeds 
and financial editor of “The New States- 
man” (London). For nearly a century 
London has been the principal world mar- 
ket in foreign investments, and the role 
of universal investor and lender is so re- 
cent an occurrence with the United States 
that a book written from the viewpoint of 
a financial centre having a hundred years’ 
experience in this type of security cannot 
prove otherwise than useful. 


A note of warning of what the future 
mav hold is sounded, and at one place the 
author states that: “London and European 
financiers have marveled at countries . 
having been furnished with loans which 
their neighbors, even if wealthy, would 
not dream of granting without much 
greater safeguards than have been given 

” 


In view of his years of experience and 
knowledge, it is interesting to note the 
author’s opinions of the credit standing of 
some of the principal borrowing nations 
of the world: 


ARGENTINA: Like every other South 
American republic, spends more than she 
earns, but is probably the most stable of 
all, and is in course of becoming one of 
the rich nations. An excellent field for 
the investment of capital. 


AUSTRALIA: (States not given separate- 
ly, although they borrow separately and 
collectively). The most persistent bor- 
rower in the world. Indebtedness increas- 
ing much faster than population, but it 
must be admitted that most of the bor- 
rowed capital goes into productive under- 
takings. Has enjoyed the benefit of cheap 
money from London, which is unlikely to 
continue. Future depends upon increase 
of population, 


Austria: It is doubtful if Austria, in 
its present truncated form, can ever be an 
economic unit. Her people are charming 
and industrious, but until it can be seen 
that the country is self-supporting, Aus- 
trian securities are uncertain. 


BELGIuM: The most densely populated 
country of Europe and is highly indus- 
trialized. There is strong feeling between 
the Flemish and French-speaking portions 
of the population, but the country should 
be ‘good for its obligations, and is a satis- 
factory field for investment. 
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American 
Industry 
always a borrower 


By buying the bonds of sound 
American corporations, you aid 
business expansion and national 
prosperity. At the same time 
you earn good interest on your 
money, with every possible safe- 


guard of the principal. 


On request we shall te glad to send you 
a copy of our booklet, 
“Bonds of American Industries,” 
which will interest you. 


Ask for AU-2454 


AC.ALLYN*>° COMPANY 


INCORPORATED 


67 West Monroe Street, Chicago 


New York 
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San Francisco 
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The Mexican Situation 


The series of articles depicting 
present conditions in Mexico that 


are being presented by our cor- 
respondent in that country, Mr. 
James Edwards, will be continued 
in the April 9 issue of Ture Finan- 


CIAL Wor tp. 
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Borivia: The important tin deposits are 
a considerable source of wealth and the 
country is a profitable field for specula- 
tive investment. 

BraziL: Its enormous potential wealth 
is undeniable, but the country has an un- 
pleasant habit of defaulting rather fre- 
quently. The general belief is that its 
governments now seriously intend improv- 
ing the finances and that conditions are 
sufficiently stabilized to justify investment 
under satisfactory safeguards. Commercial 
and industrial ventures in Brazil have gen- 
erally proved profitable. 


Butcaria: An agricultural country with 
a virile population, described by H. W. 
Nevinson as “the most dogged, capable, 
highly educated and silent—the only silent 
—nation in the Balkans.” Would be a 
good field for investment if it were not 
situated in Europe’s witches’ cauldron. 


CANADA: Fast becoming an economic 
annex to the United States. Burdened by 
excessive war debt. Apart from govern- 
ment and municipal loans, has not been a 
very profitable field for the British in- 
vestor, who has lost millions through in- 
flated land values. 


CuiLe: Best known to foreign investors 
on account of its vast nitrate (fertilizer) 
deposits. That industry is largely British- 
controlled, but there are indications of 
American investment here increasing con- 
siderably. Chile appears to be a profitable 
field of investment, and of late years her 
“Revolutions” have been bloodless, En- 
joys the enviable reputation of being the 
only South American Republic that has 
never really defaulted. 


CHINA: Until a strong central authority 
emerges and the country becomes divided 
into self-governing portions with some- 
thing approaching stable administration, 
is a dangerous field for investment. 

CoLomBIA: This country has a stormy 
past, having changed its name at least five 
times since it obtained its independence. 
The country has not a very good record 
as regards its foreign debt, but the last 
few years have witnessed a decided im- 
provement in this direction, and the coun- 
try appears to be better administered than 
formerly. A rich and promising field for 
speculative investment. 


Cupa: One of the most fruitful portions 
of the globe, but a fluctuating field for 
investment on account of its great de- 
pendence upon sugar. On the whole, a 
profitable investment field. 


DANzIG (FREE City oF): Shares with 
the Balkans the distinction of being the 
danger spot of Europe. 


CZECHOSLOVAKIA: Is the only one of the 
new countries formed by the disastrous 
peace treaty of 1919 which has really 
made good. There is a powerful German 
minority of about three millions, but, un- 
less a general conflagration eccurs, this 
country, which contains three-quarters of 
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WEEKLY REVIEW 
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What of the 
Market? 


What program should the 
successful investor follow 
now? Is this the time to 
buy? sell? accumulate 
bonds and notes? 


This market is puzzling. 
Bad judgment at this time 
* will prove costly. 


The latest Brookmire 
Bulletin contains concrete, 
specific suggestions you 
should consider before tak- 
ing any action. Acopy free. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 
Send me a copy of Bulletin F-185 
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of New York 
92 WILLIAM STREET 





Statement, January 1, 1927 


ASSETS 


Securities, Market Value ............... Le Se ae 


Cash in Banks, Uncollected Balances and Inter- 
I IE ho cscsscsincsescndacuivassiovbsales setpssectidebsentanenlonse 





ote A... y | ee 


LIABILITIES 





Reserve for Unpaid Losses .......................2002000---- 
Reserve ior Unexpired Risks —..........000200000....-.. 
All Other Liabilities 
CAPITAL STOCK 
NET SURPLUS 


$700,000.00 
1,228,405.51 








American Equitable Assurance Company 


$3,972,393.15 


924,151.19 





$4,896,544.34 


$514,712.50 
2,236,287 .66 
217,138.67 


1,928,405.51 





$4,896,544.34 


We solicit a part of your business 
through your brokers or agents. 
Prompt service and adjustments. 




































E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 





71 Broadway 


Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $85,000,000 


New York 





the manufacturing industries of the former 
Austro-Hungarian Empire, should become 
one of the most prosperous in Europe, and 
its credit should improve rapidly. 


DENMARK: One of the most stable 
countries of Europe. Investors experi- 
ence of this small, hardworking nation is 
excellent. 


Dutcu East InpiEs: Absolutely first 
class. Large, steady profits derived from 
various cultures, such as rubber, cinchona, 
coffee, tea, spices, tobacco and so forth. 


ECUADOR: 
happy. 


European experience not 


FINLAND: Population highly intelligent 
and industrious. Position much safer than 
might be assumed from its proximity to 


Russia. Rich in natural resources, par- 
ticularly timber. A reasonable field for 
investment. 


France: A better country to spend than 


invest money in. 


GERMANY: The anxiety shown by other 
European countries to lend money to Ger- 
man governments, cities and industrial en- 
terprises, denotes the opinion held by in- 
vestors of experience as to the future of 
this country. Some political disturbances 
possible in view of the lower standard of 
living enforced upon the masses, but a 
nation that has held together and emerged 
from the events of the past few years has 
sufficiently proved its stability to constitute 
it a satisfactory field of investment. 


GREAT BriTAIN (England, Scotland and 
Wales): British supremacy in the finan- 
cial markets of the world has probably 
passed its zenith, but the accumulated re- 
sources and experience of a century or 
more of great development count for a 
good deal, and the national character is 
such as should enable the difficulties of 
the situation to be overcome. A safe and 
reliable field for investment. 


GreEcE: A little less stable than Mex- 
ico. 
Haiti: The safety of investments here 


depends upon the efficacy of United 


States control. 


Hotianp: The safest country in Europe 
from the investment standpoint. 


Honpuras: Public debt worthy of no- 
tice, as it exceeds $130,000,000, equaling 
nearly $200 per head of population, which 
is almost wholly Indian. Extremely risky. 


Huncary: Making a remarkable recov- 
ery. Not to be trusted politically, but the 
investors’ safety lies in the fact that none 
of Hungary’s neighbors will stand any 
nonsense, and any attempt on her part to 
start a conflagration would unite the Little 
Entente and the big powers against her. 
Is, therefore. promising as a field for in- 
vestment. 


Iraty: Has made appreciable economic 
progress, but with a poorer Europe has 
lost some of the wealthy tourist traffic on 
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which it largely lived, and has yet to make 
the sacrifices necessary to stabilize its cur- 
rency. Political future renders investment 
here somewhat risky. 


JapaAN: Experience of this country by 
European investors is of a most satisfac- 
tory nature. 


JuGosLaviA (Kingdom of Serbs, Croats, 
and Slovenes): A real Balkan state, but 
shows signs of efficient government. A 
fair risk for a high yield. 


Mexico: Has made the fortune of one 
or two big contractors, but European in- 
vestors have lost heavily in the country. 
Its mines and oil lands have proved to 
be as uncertain as its population, but some 
of these investments have been profitable. 


New ZEALAND: A _ prosperous little 
country, and a safe field for investment. 


NICARAGUA: Like all Central American 
republics, has had a troublous past but of 
late years has met its obligations with a 
regularity which has earned the encomiums 
of the Corporation of Foreign Bondhold- 
ers. A promising field for speculative in- 
vestment. 


Norway: A safe country. 


PANAMA: Practically a dependency of 
the United States. Commerce shows a 
continuous heavy adverse balance. 


PaRAGUAY: Better than its reputation. 
Of recent years much more satisfactory to 
European investors. 


Peru: European investors’ experience 
less happy than with Chile. Governments 
here seem feverishly hasty to pawn coun- 
try’s resources. 


PoLanD: Rectification of swollen fron- 
tiers inevitable, and may lead to war. 
Until this rectification takes place, ex- 
tremely risky field for investment. The 
political factor here is of overwhelming 
importance, and investors who are swayed 
by reports based upon economic conditions 


or prospects only will probably have cause 
to regret it. 


Porto Rico: Has been quite profitable 
to British and Canadian investors. 


PortuGAL: Hopeless. Millions lost in 
this country. 

_PorTUGUESE East AFRICA (Mozam- 
bique and Lorenzo Marquez): A fairly 
Prosperous field for investment; 
more so than the mother country. 


much 


RouMANIA: A good wheat and oil coun- 
try, but politically unstable. High yields 
should be expected by investors, and will 
Probably. be forthcoming. 


Russta: Bolshevist Government firmly 
in the saddle, and no one in Europe seri- 
ously anticipates its overturn. Should this 
eccur, the position would be worse. Gov- 
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Bonds and Mortgages..... 


(Less Anticipations) 


Assets 


Capital 


Deposits 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 
Foreign Offices 


LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W.C. 2 


PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 





‘ THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, March 23, 1927 
(including Foreign Offices) 


ASSETS 


Cash on Hand and in Banks 
Exchanges for Clearing House....... 
Due from Foreign Banks... 
Public Securities.......... 
Short Term Investments.... 
Other Stocks and Bonds... 
Demand Loans............ 
I IN iii so 4 vs oe 
Bills Discounted.......... 
Customers’ Liability on Acceptances 


oseereereee 


ee ee 
Due from Foreign Offices. . 
Accrued Interest Receivable and Other 


oeerere eee 
eevee ee ee 


eee eeeee 


LIABILITIES 


Boa Menem $ 30,000,000.00 
Surplus and Undivided Profits...... 


ee se nw ee ee ee ee ee ee ek 


Acceptances (Less in Portfolio) ..... 
Accrued Interest Payable, Reserve for 
Taxes, and Other Liabilities.... 


37 Wall Street 


TWENTY-EIGHTH 
STREET OFFICE: 
79 Madison Avenue 


Resacwnins $ 44,572,891.86 
21,911,184.05 
15,408,442.77 

8,651,824.00 
46,309,915.08 
807,012.56 
26,363,104.42 
84,713,260.49 
72,995,011.25 
116,756,478.78 


oe eevee ee 








43,384,658.53 | 
5.197.020.41 | 
2'340.696.10 | 
2,927,497.31 | 


$492,338,997.61 


oes eereee 





23,927,289.44 
384,020,015.75 
45,456,537.73 
8,935,154.69 


$492,338,997.61 





IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 





























ernment will probably reform itself grad- 
ually. It has to be admitted in Europe 
that the present government has not de- 
faulted on any one of its own obligations ; 
and it dares not. With the inevitable 
changes of policy towards foreign capital, 
this country will probably be the biggest 
and most profitable investment field for the 
next fifty years. 


SALVADOR: Conditions improving, and 
revenue shows a surplus over expenditure. 
A fairly promising field for speculative 
investment. 


Spain: A country of great possibilties 
which its governments, having learned 
nothing from history, squander in Morocco. 
Internal position renders investment rather 
speculative. 


Swepen: A sound country rather re- 
mote from other European countries. 
Good investment field. 


SWITZERLAND: One of the safest coun- 
tries in the world for investment. Yields 
usually correspondingly low. 


TURKEY: 
sions. 


Hopeless, except for conces- 


Urucuay: Although country has a large 
debt, it has been a profitable field for 
European investment and is well thought 
of. 


VENEZUELA: Financial past not alto- 
gether satisfactory but much improved the 
last few years. Development of oil fields 
a feature. Should be a profitable field for 
investment. 
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The 
Well Balanced 


Investment Program 


contains both bonds and 
stocks. DIVERSIFIED 
TRUSTEE SHARES, repre- 
senting common stocks of 
24 leading American cor- 
porations, constitute an 
important part of the well 
balanced investment pro- 
gram, 


Ask for Booklet No. 6 
“Shares in America” 





THROCKMORTON &CO. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 








Attractive 
Investment 
Opportunities 


Min Choice General List. 
fan Securities and conserva- 
tive First Mortgage Bonds 
are offered in the current 
Forman List. 
Write for descriptive 
circulars 


Address Dept. 174 


GEORGE M.FORMAN& COMPANY 
Investment bonds Since 1885 
112 W. Adams Street, Chicago 
Offices in Princinal Cites 











“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 





small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 


C. M. KEYS & CO. 


60 Broadway New York 
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HE first authoritative estimate of 
it the number of farm foreclosures 

ever made has just been put out 
by the agricultural economics division of 
the Department of Agriculture. It de- 
clares that approximately 126,000 farms 
changed hands by forced sales of default 
or other kind of non-payment during the 
twelve months ending March 15, 1926. 
This was at the rate of 21 farms per 
1,000. In addition, 170,000 farms, or 30 
per 1,000, change owners through volun- 
tary sale or trade, including contract of 
sale. About 41,000 passed by inheritance 
and gift and 13,000 through unclassified 
methods. Of the 21 per 1,000 ‘affected by 
forced sales, four were classified as being 
caused by forced sales on account of 
delinquent taxes and 17 by mortgage fore- 
closure or other reason of default. The 
lowest rate was in the Middle Atlantic 
section, 12 per 1,000; the highest was in 
the Mountain states, where 50 per 1,000 
suffered from financial ‘difficulties. De- 
faults in the Dakotas and Montana were 
particularly high, running from six to 
seven per cent of all farms; in the south- 
ern states Georgia and South Carolina 
have also been severely affected. While 
farm land values, the report says, have 
on the whole had a tendency to “feel for 
the bottom” this is not true of all sections. 
The decline of some states has been offset 
by increases in others. This report, which 
is now a year old, could probably be fairly 
duplicated for the year just past, for the 
conditions have on the whole not been 
different from the twelve months preced- 
ing. Indeed, in some sections of the plains 
country there was last season such seri- 
ous crop failure as to bring a strained 


condition for the producer who was in 
debt. 


Farm Credit Liberal 


This statement on the face of it seems 
rather pessimistic, but it must be remem- 
bered that most of the troubles that have 
come in the past two years have not been 
the result of immediate conditions so much 
as of the culmination of the liberal credit 
extended to the farmer in the past. And 
even the number of 21 farms in 1,000 is 
not excessive compared with the default 
rate of the retail merchants and some 
other classes of business activity. Taking 
the figures of the government, we find 
that in nine southern states 11.06 per 
cent of the farms are mortgaged; in seven 
western states 42.1 per cent are mort- 
gaged. The total of the southern states’ 
mortgages are $383,070,000, while the 
western states have a total of $1,811,000,- 
000. The average loan in the south is 


BY C.MHARGER 


Farm Foreclosures 


$2,012, while in the west is an average of 
$5,675. South Dakota makes a far better 
showing than might be expected, having 


13,511 farms mortgaged out of a total of 
79,537. 


Iowa Tops List 


Iowa, potentially the richest farm state 
in the union, tops the list with its mort- 
gage total. It leads all others in value of 
farms mortgaged, ratio of loans to value 
of farms and amount of the mortgages. 
A total of 64,745 farms are reported as 
mortgaged for $625,629,000, which is 49.1 
per cent of the estimated value of the 
farms under mortgage. Not only that, 
but 60 per cent of all farms are mortgaged 
as against 11 per cent in the nine southern 
states and 42 per cent in the seven west- 
ern states. It must also be remembered 
in figuring the total mortgage debt that ina 
state where a great amount of land changes 
took place at increasing prices during the 
war times, second and even third mort- 
gages were common and the total debt 
climbs high, though part of this is more or 
less speculative and when land _ values 
slump becomes a rather doubtful asset. 
This procedure is always a part of a land 
boom and Iowa suffered more than any 
other state from the experience—chiefly 
because it is such a rich farm section. 


What Inspectors Find 


The inspectors for farm loan companies 
and insurance companies’ loan departments 
find that even in the most fertile sections 
such as Missouri there is slow payment of 
interest and many foreclosures—more pet- 
haps proportionately than in the high 
plains country where land values are low 
and the loans small. The plains farmer 
can meet his small interest payment easier 
than can the more wealthy producer in 
fertile and high priced land areas his 
heavy payments. Until there is a revival 
of the farm interests so that there is a 
surplus after paying the upkeep of the 
farm and the support of the family to 
apply on debts, the producer is likely to 
have a rather slow time reducing debts. 
The tendency of the insurance company 
loan departments is to be lenient and 
there will be every possible advantage 
given the borrower. The possibility of a 
larger income, this year especially in the 
wheat belt, now looking most promising, 
and the conservative spending of the farm 
country generally have a tendency to aid 
the borrower and give him a chance to 
beat back. 

The city loans are gaining in popularity 
because of the growth of the cities and 
the industrial activity. The rates, to0, 
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are slightly larger and with proper man- 
agement the safety is carefully guarded. 
The loaning agencies know more about 
city loans than they formerly did and 
are doing a better job. The growth of 
city loans is well shown in the statement 
of the building and loan associations of 
Kansas City, a typical interior munici- 
pality where there has been no boom but 
the steady growth that was called for by 
the prosperity of the town and its sur- 
rounding country. That city now has 45 
associations for home loans and they have 
invested over sixty million dollars in home 
building. Annual dividend returns are 
more than $3,600,000 annually, most of 
which goes back into the loans. It is 
estimated that over $20,000,000 will go 
into new loans on city property this year. 
Last year the gain was at the rate of 
$750,000 each month. Ten years ago 
there were ten building and loan associa- 
tions in the city with total assets of ten 
million dollars. Only one had a ground 
floor office. Now, with 45 associations, 32 
have ground floor locations and the assets 
are over sixty million dollars. 


Sound City Loans 
The city loan, whether made through a 
building and loan association or through 
real estate bond distribution, is as sound 
as the realty loan on the farm. The wage 
earner is having employment these days 


| at good wages and indications are’ that this 


condition will remain for some time to 
come. The city loan has back of it the 
same personal initiative as the farm loan 
and the same desire to get a home or a 
business property. The income can be 
better estimated than that of the farm, 
which just now is subject to the ‘disap- 
pointing price level of products and, of 
course, is always subject to the vagaries 
of weather and moisture. The farm loan 
well made is safe because it is always 
sure to be repaid out of the sale of the 
land some time but the city loan has a 
surer annual income with less irregularity 
than that of the farm under today’s con- 
The supply of funds is abundant 
for both these activities and the city loan 


jhas gained greatly in the estimation of 


investors of late years without in any way 
reflecting on the farm mortgage. The 


platter has been affected by the farm de- 
| Pression for half a decade but eventually 
the farm will come to its own and the 
}Producer make for himself the old time 


Steady income that ewill enable him to 
lessen his debts and also to meet his over- 
head, promptly. Investors have their 
choice of two classes of loans and as 
things stand today they are apparently 
about equally divided as to which is pre- 
ferable. Both are sound when made with 
intelligence and integrity. 


— 
VU 


Wilson Preferred Withdrawn 

In view of recent adverse developments 
within the packing industry it has become 
advisable to withdraw the 7 per cent pre- 
ferred stock of Wilson Company from the 
“Guide for Preferred Stock Purchases” in 


the March 26 issue of THE FINANCIAL 
Wortp, 
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A Bargain Transfer 
(Concluded from page 441) 
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rapid expansion of business has necessitated 
steadily increasing capital, As extended 
and huge as this has been, it has had the 
effect of adding value to the securities be- 
cause of the increased return. 


An excellent financial condition supports 
an outlook for improved earnings. In the 
latest annual report the company showed 
cash of $12,606,180 and marketable securi- 
ties of $12,964,359, which in total exceeded 
the current liabilities of $18,432,074. Net 
working capital amounted to $118,904,048. 
In August of 1926 the company issued 
$30,000,000 of 5 per cent debentures matur- 
ing in 1946 and applied the proceeds in the 
retirement of a like amount of 7 per cent 
bonds, which allows for a_ considerable 
saving in each of the remaining years to 
maturity. 


With the forthcoming report it is antici- 
pated that considerable improvement will 
be shown in earnings over those of $5.96 
a share for last year. The company had 
billings in the 1926 fiscal year of $166,- 
006,801, with expenses that were 91.39 per 
cent, which after deductions for interest 
charges allowd for a net of $14,122,001. 
Billings for the first three-quarters of this 
year show considerable improvement over 
those of last and for the full twelve months 
it is expected that the final showing will 
be around $190,000,000 billed. This repre- 


sents an increase of about 15 per cent and 


should find ample reflection in the earn- 
ings credited to the stock. Every indica- 
tion points to continued improvement in 
the year to come. 


The stock of Westinghouse might be 
classed a laggard among the electrical is- 
sues from the standpoint of reflecting in 
its market price the real values behind the 
issue. 
alone with a stock like Manhattan Electric, 
but to much stronger entrenched com- 
panies, among which might be mentioned 
General Electric. The equities for the 
stock of Westinghouse amount to $71.91 a 
share as compared with $37.79 for Man- 
hattan Electric. Dividends on the common 
stock have been paid regularly to this 
record. The improvement indicated, both 
current and prospective, encourages a 
larger return to the shareholders. 


Summarizing, it would appear that a 
transfer from a weaker to a stronger unit 
in the industry with an outlook for im- 
proving rather than uncertain earnings 
might prove profitable at current price 
levels. The present span of eight points in 
the price of the stocks does not represent 
a true measure of value. Westinghouse offers 
a means of improving a speculative posi- 
tion in the stock of Manhattan Electric 
Supply and the transfer is recommended 
at prevailing prices. The stock should re- 
ceive the full consideration of investors in 
making commitments at this time. On its 
merit it is entitled to be classed with the 
“Bargain” stocks. 


This applies by comparison not. 
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Over the Counter Market 











HE general tone of the over the 
counter market was one of irregu- 
larity with mixed movements re- 


corded in all sections of the list. Bank 
stocks, influenced by merger rumors, were 


strong and active, with interest centered ~ 


upon Bank of Manhattan Company and 
Seaboard National. 


The officers of both banks declined to 
comment upon the proposed merger, and 
whatever negotiations have been under way 
have been closely guarded by the principals. 
The amalgamated bank would have total 
resources of $542,865,000, which would give 
it the position as the seventh largest bank- 
ing organization in New York City. 


It was also announced during the week 
that a meeting of the stockholders of Han- 
over National Bank had been called for 
April 25, to vote on the proposed consolida- 
tion of the Greenwich National Bank with 
the Hanover institution. Recently the name 
of Greenwich was changed to include Na- 
tional, thereby paving the way for a merger 
with Hanover. 


Chain store issues enjoyed good demand, 
with gains recorded in F. & W. Grand 
common, W. T. Grant common and New- 
berry preferred. W. T. Grant was one of 
the features of this group in reflection of 
the report published for the year ended 
January 31, 1927, which showed sales at 
$36,074,617, as against $30,411,498 in the 
previous year. Net income amounted to 
$2,126,731, as against $1,825,274. Based on 





Isa 
Drastic Decline 
in Stocks Coming? 


Many stock market observers think we 
are on the verge of a big bear market. 
Others are equally positive that stocks 
- will go higher before they substantially 
react. 

Who is right? Which way will the 
market move next? Up or down? Are 
- there any securities which can now be 
bought with safety? Or should inves- 
tors sell and let stocks alone? 

These questions are of vital importance 
to all who have money invested—or who 
want to make money. The next big 
swing will make huge profits for some 
—it will bankrupt others. 

Investment Research Bureau has thor- 
oughly analyzed the present situation. 
Our current Investment Bulletins tell 
what the Stock Market is likely to do 
next. Simply send in your name and 
we will gladly mail you copies of these 
Bulletins absolutely free. Also an inter- 
esting book called “MAKING MONEY 
IN STOCKS.” No charge—no obliga- 
tion. Just address: 


INVESTMENT RESEARCH BUREAU 
Div. 47 Auburn, New York 
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the stock outstanding, the earnings a share 
equaled $92.87 on the preferred stock and 
$38.89 on the common. 


Safeway Stores was strong on the pub- 
lication of its annual report, which in- 
dicated an upturn in earnings. Consolidated 
net sales for 1926 are reported at $52,711,- 
352, against $38,691,931 in 1925. Net earn- 
ings for 1926 were $1,496,880, after all 
charges and taxes, equivalent, after divi- 
dends on preferred stock, to $22.60 a share 
on the common stock which compares with 
consolidated profits of $1,308,404 reported 
in 1925, or $19.18 a share. 

The industrial issues were generally un- 
der pressure at the beginning of the week 
due to profit taking, but firmed up toward 
to close, with a stronger tone among the 
high priced issues. Advances in prices 
were led by A. O. Smith, Aeolian Weber 
preferred and common, Walker Dishwasher 
and Rockwood preferred and common. 


Gorham Manufacturing was less active 
after the publication of the report for year 
ended January 31, 1927, which showed net 
income of $642,446 after depreciation, taxes, 
etc., equivalent to $16.83 a share earned on 
preferred stock on which there are ac- 
cumulated dividends of 21 per cent. This 
compares with $591,203 or $15.43 a share 
on 38,221 shares of preferred stock in 
previous year. A cash dividend of $8.75 
was declared on the preferred, payable 
June 1 to stock of record May 16, on ac- 
count of dividends in arrears and leaves 
$12.25 a share still accrued. Chairman 
Henry J. Fuller states that it is the inten- 
tion of the directors hereafter to pay reg- 
ular quarterly dividends of $1.75 a share 
on this issue. 


Roxy Theatres shares and units were in 
good demand on the announcement that the 
Fox Theatres Corporation had acquired a 
controlling interest in the new Roxy thea- 
tre. S. L. Rothafel (Roxy) will remain as 
the manager of the Roxy Circuit. 


Among the annual reports of the week 
was that of Splitdorf Electrical Company, 
which showed a net profit for 1926 of $330,- 
340, after depreciation and other charges. 
This is equivalent, after $50,000 was ap- 
plied to the contingency reserve, to $2.46 a 
share of common stock on the 134,000 at 
present outstanding. ; 

The public utility issues were generally 
firm with several stocks showing gains of 
two or more points, in proper reflection of 
increased revenues indicated in several an- 
nual reports made public. 

Central Power and Light Company re- 
ported for 1926 a net income of $1,656,578 
and balance of $514,365 to surplus. Oper- 
ating revenues were $6,756,412 and operat- 
ing income was $2,411,510. Total assets at 
the end of 1926 were $33,399,899, 

Oklahoma Gas & Electric Company re- 
ported for 1926 profit of $1,978,925 after 





taxes and interest charges, but before de- 
preciation, against $1.358,370 in the pre- 
vious year. 

Metropolitan Edison Company reported 
February balance after taxes and deprecia- 
tion of $363,829, against $345,913 in Feb- 
ruary of last year. Gross income for the 
period was $848,110, against $696,621 in 
February, 1926. 


On the Curb 

The list of curb stocks gave an unsettled 
appearance throughout the week with con- 
siderable liquidation in the oil group. 
Profit-taking dominated the industrial sec- 
tion with several of the more seasoned 
issues showing slight declines. The gen- 
eral trend was confused with some stocks 
reaching new high records while others 
sold at new lows. 

The weakness of the oils was in reflection 
of over-production in the petroleum indus- 
try which is bringing about stiff reductions 
in the price of crude which is having its 
resultant effect in market prices, as has 
been stressed from time to time in THE 
FINANCIAL Wortp. Two outstanding ex- 
ceptions to this general movement were 
Vacuum Oil and Prairie Pipe Line. 

A recent report of Prairie Pipe Line 
shows that the average daily shipments 
during the month of February, 1927, is the 
highest recorded since November, 1922. 
The company shipped an average of 196,151 
barrels through its lines daily in February, 





Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 
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Mark C. Steinberg & Co. 
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Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 























Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New oYrk City 
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BIG BUSINESS OPPORTUNITY 
$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed = 
Res sible company offers exclusive 4 
vosubes proposition. Unlimited possibilities. 
Protected territory. $1900 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


822 N. 19th St. St. Louis, Mo 
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against 156,477 barrels a day in January 
and 139,741 in December, 1926. Total ship- 
ments for February, 1926, were 4,736,288 
barrels as compared with 4,950,793 barrels 
in January and 4,331,958 barrels in De- 
cember, 1926. The slight decrease in Feb- 
ruary was due to the short month. 


During the week, Vacuum Oil announced 
that through a subsidiary, the Metro Cor- 
poration of Delaware, it has acquired Metro 
Stations, Inc., of Olean, N. Y., a large 
marketer of gasoline. For several years 
Vacuum has been selling the gasoline pro- 
duced in its refinery at Olean to the Stand- 
ard Oil Company of New York, one of the 
largest marketers in the country. It is 
understood that the arrangement with 
Standard of New York will be terminated. 
The company also will market its products 
in Ohio through its own organization in- 
stead of through the Standard Oil Com- 
pany of Ohio as heretofore. Branch offi- 
ces have been established at Cleveland and 
Cincinnati and other offices will be opened. 


The Vacuum Oil Company reported for 
1926 a net profit of $24,133,655, after de- 
preciation and reserve for Federal taxes, 
equal to $9.55 a share, par $25, on 2,498,- 
832 shares of stock, against $24,230,091, or 
$9.73 on 2,487,998 shares in 1925. 

Pennok Oil Corp. reported for 1926 net 
profit of $307,096 after depreciation, deple- 
tion, federal taxes, etc., equivalent to $2.04 
a share compared with $555,898,.or $3.70 a 
share, in 1925. 

Stockholders of Carib Syndicate ap- 
proved the plan providing for an increase 
in the number of shares to 800,000 from 
8000 and a reduction in the par value to 
25 cents from $25 a share. Ratification of 
the plan permits an exchange of each sub- 
share for one new share with full 
voting rights and the same participation as 
a sub-share. This rearrangement automati- 
cally dissolves the voting trust. 


Utilities, while less active, held up better 
than the remainder of the list and Ameri- 
can Light & Traction common made a sen- 
sational advance. 


United Gas Improvement, which is inter- 
ested in public utility properties in New 
York State and New England, announced 
it had acquired a substantial interest in the 
National Public Service Corporation. Day 


& Zimmermann, Inc., recently succeeded A. 


E. Fitkin in the direction of National 
Public Service. Inasmuch as United Gas 
Improvement is interested in the Public 
Service Corporation of New Jersey, its 
entrance into National Public Service indi- 


| cates the former Fitkin properties in New 


Jersey may be operated in harmony with 
those of Public Service of Jersey. 

Part of the irregularity in the industrial 
section of the list was ‘due to annual re- 
Ports that were not up to general expecta- 
tions. Richard Hellman, Inc., and sub- 
sidiaries reported for 1926 a net income of 
$424,592 after all charges, equivalent to 
$7.07 a share earned on the participating 
Preferred and $1.14 a share of common 
stock. This compares respectively with 
$8.98 and $1.62 in 1925. 

Centrifugal Pipe Corporation reported 
for 1926 profit of $518,445, equivalent to 


April 2, 1927 








A Recognized Authority — 
On Sound Investments 


Say Ss: “The safety that is in good bonds is the reason why 

* wise and experienced investors, wealthy men, banks 
and life insurance companies buy bonds. A bond is a contract 
to pay a certain sum of money at a certain time and, in the mean- 
time, to pay regularly a certain rate of interest.” 


The investments offered by Wollenberger & Co. are First 
Mortgage Real Estate Gold Bonds strongly secured and backed 
by this unblemished record of safety: 


No investor in Wollenberger Bonds has ever lost a dollar 
of interest or principal or has had to wait a single day for 
the payment of principal or interest when due. 


Wollenberger Bonds are owned by banks and large and small 
investors in every state in this country and in many foreign lands. 


We suggest that you write today for our current list of these 
safe, sound securities. 


WOLLENBERGER & CO. 


U Investment Bankers U 


105 So.La Salle Street 
CHICAGO 


Forty-Two Years of Investment Banking 
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Zi (COMPLETE in its application of the 
electric drive to every operating 
feature, excepting the insertion of the 
paper. 

The slightest touch of the keys oper- 
ates the type bars with lightning swift- 
ness. The electric drive also extends to 
the carriage shift, the shift lock, the 
back spacer, the tabulator, and the line 
space and carriage return. 

The net results are an absolute evenness of 
type impressions—yielding work of surpassing 
beauty, unequalled manifolding power, the 
elimination of fatigue in operation, and a vol- 


ume of daily output hitherto unattainable on a 
writing machine. 
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PORTABLE TABULATING ACCOUNTING 
TYPEWRITERS TYPEWRITERS MACHINES 


of Mac hine Sor Every Purpo se Remington-made Paragon Ribbons and Red Seal 


Carbon Papers always make good impressions. 
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Oil Stocks 


Have the unfavorable 
aspects of the oil sit- 
uation forced them to 
their lowest point? 


Are Oil Stocks 
Ready for a Turn? 


or must still lower 
levels be expected. 


ce ) 


Our latest bulletin discusses 
these questions—you should 
profit by reading it. 


ae May be had without obligation ie 
Simply ask us for 76A 


TuemaniCurvey 
aBOSTON.« URVE 


NOTTINGHAM BUILDING 

















$1.21 earned a share, which compares with 
$348,706, or $1.22 a share in 1925. 

Supplementary figures published by the 
General Baking Corporation show net earn- 
ings for 1927 to be at the annual rate of 
around $6.50 a share of Class A stock, 
against $5.54 a share in 1926. 

Following up an analysis of the Celotex 
Company that was made in a recent issue 
of Tue FINANCIAL WorLD, it was an- 
nounced this week that machinery has just 
been perfected for the making of insulat- 
ing boards from corn stalks. It is indicated 
that the new process will revolutionize the 
insulating board business as the cost of the 
corn stalks will be less than half that of 
sugar cane refuse, of which Celotex in- 
sulating lumber is made. 

A preliminary report indicates that Fox 
Theatres Corporation will show earnings 
of about $750,000 for 1926, equal, after all 
charges except Federal taxes, to 83 cents 
a share of the combined class A and B 
stocks. The acquisition of the Roxy Thea- 
res circuit this week will remove the 
necessity of the Fox interests building a 
large theatre in New York to complete 
their national chain. Fox Theatres Corp. 
now has in course of construction nine 
theatres in several cities outside of New 
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THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Friday, April 15, 1927, to stockholders of 
record at the close of business on Thursday, 
March 31, 1927, 

T. V. HALSEY, Secretary. 
San Francisco, March 2, 1927. 











——— 


Pacific Gas and Electric 
Company 
Dividend Notice 
Common Stock Dividend No. 45 


A regular quarterly cash dividend, tor the 
three months’ period ending March 31, 
1927, equal to 2% of its par value (being 
at the rate of 8% per annum), will be paid 
upon the Common Capital Stock of this 
Company by check on April 15, 1927, to 
shareholcers of record at the close of busi- 
ness on March 31, 1927. The Transfer 
Books will not be closed. 


A. F. HOCKENBEAMER, 
Vice President and Treasurer. 
San Francisco, California. 











SOUTHERN RAILWAY COMPANY 
New York, March 10, 1927. 
PREFERRED, STOCK 
A dividend of one and one-quarter per cent 
(1%%) on the Preferred Stock of Southern 
Railway Company has been declared payable 
on April 15, 1927, to stockholders of record 
at the close of business March 22, 1927. 
COMMON STOCK 
A dividend of one and three-quarters per 
cent (1%%) on the Common Stock of South- 
ern Railway Company has been declared pay- 
able on May 2, 1927, to stockholders of record 
at the close of business April 2, 1927. 
Cc. E. A. McCARTHY, Secretary. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid April 15, 1927. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending March 31, 1927, will be 
paid April 30, 1927. 

Both Dividends are payable to 
holders of record as of March 31, 1927. 

H. F. BAETZ, Treasurer. 

New York, March 21, 1927. 





Stock- 





Associated Gas and 
Electric Company 





61 Broadway, New York 





Regular quarterly dividend has been 
declared, payable on May 2, 1927, to 
stockholders of record at the close of 
business on March 31, 1927, said 
dividend being for the quarter end- 
ing April 30, 1927: 


50 cents per share on the 
Class A Stock. 


Holders of Class A Stock are given 
the “right” to Subscribe to additional 
shares of Class A Stock of this Cor- 
poration at the price of $20.00 per 
share to the extent of the dividends 
payable to them on May 2, 1927. 


The Dividend Dishursing Agent will 
deliver to each of the holders of Class 
A Stock entitled to the dividend pay- 
able May 2, 1927, Class A Stock or 
scrip certificates therefor, equivalent 
in amount taken at $20.00 per share, 
to the number of dollars of dividends 
to which each such stockholder would 
be entitled, unless advised by such 
stockholder on or before April 21, 
1927, that such stockholder does not 
exercise the right of subscription to 
which he is entitled and requests 
the payment of the dividend in cash. 


On this basis, the holder of Class 
A Stock receives a stock dividend 
equivalent to about $4.00 per share 
per year, based on the present mar- 
ket price of about $40.00. 


M. C. O’KEEFFE, Secretary. 


























OTIS ELEVATOR COMPANY 
26th St. and lith Ave., N. Y. C. 

March 21, 1927. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
April 15, 1927, to stockholders of record at 
the close of business on March 31, 1927. 

Checks will be mailed. 
Cc. A. SANFORD, Treasurer. 





464 


York, in addition to twenty-five theatres 
already in operation. 

Among the dividend declarations of the 
week was the initial quarterly dividend of 
87% cents on the new $50 par 7 per cent 
preferred of Richmond Radiator. A quar- 
terly dividend of $1.09 1/3 was also de- 
clared on the old preferred stock. 

The directors of Estey Welte Corpora- 
tion passed the quarterly dividend of 50 
cents a share on the class A stock. The 
only explanation of the action of the board 
was that the purpose was to conserve the 
cash position of the company. 








Bond Market 
(Concluded from page 443) 














1936 went to a new low of 83, a decline 


of more than ten points for the week. It 


has been known for some time that the | 


company was not operating profitably and 
operations for the last quarter of 1927 re- 


sulted in a loss of approximately one-half | 
This situation is further © 
covered in the “Bulls & Bears” of this © 


million dollars. 


issue. 
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Cutan pW ATED 





Drees Sor 3 


ee: 


The announcement that the directors of © 
Denver, Rio Grande & Western voted to | 


defer payment of interest on the issue of 


general 5s of 1955 had practically no effect | 


marketwise on that issue. This did not 


come as a distinct surprise in view of the ; 
road’s program of improvements and better- | 


ments, which calls for large expenditures. 
Earnings, both last year and so far in 1927, 
would readily warrant some disbursement 
to holders of these securities. For 1926 
the roads showed interest requirements on 
this issue earned 2.25 times. The in- 
terest on these bonds 


interest from February 1, 1924, to that 
date is cumulative though it is not man- 
datory that it be paid during that time. 
Back interest now amounts to approximate- 
ly 15 per cent and at present levels of 
around 78 this issue appears to have dis- 
tinctly favorable long pull speculative pos- 
sibilities. 


Warner Sugar Corporation first and re- f 


funding 7s of 1939, originally recom- 
mended by THE FINANCIAL WORLD as 
having speculative promise when they were 
selling below 60, are now quoted around 
98. This price appears to be relatively high 
for a bond of this character and we believe 
that subscribers might well take their prof- 
its. A suitable substitute is presented by a 
new issue of Peru 7s of 1959, issued this 
week. These bonds are secured on revenues 
derived from the government tobacco mon- 
opoly which over the past three years have 
averaged better than 314 times service 
charges on this issue. 
quoted on the New York Curb fractional- 


ly below 97 (w. i.), having been offered 


at 96%. 

Little activity developed in the foreign 
list except for the prominence enjoyed by 
some of the Italian issues incident to the 
offering of $30,000,000 City of Rome 6%s 
of 1952, 


The Financial World 


becomes a fixed j 
charge beginning February 1, 1929, and | 


The issue is now § 
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DIVIDENDS DECLARED 




















Pe- 
Company Rate riod 
epee hee. Oe. nn... nd $1.25 Q 
Alliance Realty .................... 62%c Q 
Allied Chemical ................... $1.50 Q 
Am. Home Prods... .20c M 
Ame. GAR. <.::..;.. 50c Q 
Anglo-Persian Oil .. 59 .. 
Anglo-Cal. Trust .... — 
Archer-Dan-Midland ................ 75e Q 
Do Pp : Q 
Balt. Q 
Do pf. i @ 
Bigelow-Htford. CC. ............$1.50 Q 
Do pf. one: 
Brooklyn Bor. “Gas eGeceee $1.50 Q 
ES eS. 75e Q 
Bustos BP. LARS ..ccccccccceeces $1.00 Q 
aS 4 eee 1% Q 
Christie B. & Co., Ltd............ 30c Q 
OS RR SES $1.75 Q 
Cin. St. Railway ............ 62%c Q 
Ate BIE, Biskcacerecercsssesecens 87%c In 
Cellu. Prod. cub. pf............ 624%c Q 
Central P. & L. Pf.............. $1.75 Q 
Collins & Aikman .................. $1 Q 
ae eae 1% Q 
Continental Motors .................. 20c Q 
Corn Products ..... .50e Q 
Do pf. 2.75 8 
Dunlop Rub., ~<aOGe x 
DL & W. --$1.50 Q 
SS SS See 50e Q 
Edison Co. of Boston................ $3 Q 
Fisk Rubber Ist pf. ................ 2 Q 
SS eS eae 1% Q 
Gorham Mfg. Co., pf.......... $8.75 Acc 
Goodyear T. & R. of 
WIN BI srs ese cevcanscenseceescter 1% Acc 
Horn & Hardart ................ 37%ec Q 
eee pvacad 12%e Ex 
Herdste. L. & P.,. pt........... 1% Q 
Inter. Sleep Car. ee 60 fr. 
International Paper ................ 50c Q 
Jordan Motor pf.................... 1% Q 
Klots Throw Co., 1st pf. 
TN ister cresloaeraceniuscnal 1% Q 
yf ae 1% Q 
~* ja WOR, <ciexonssccsscssccouasesss i 
ERE ESSE Oe) et x 
Keloge eed. 3) See 32%c Q 
0 pf. $1.75 Q 
Zee $1.50 Q 
Lago Oil & Trans. Q 
Madison Sq. G. Q 
N. Eng. P. 8S. 7% Q 
Do adj. series pf Q 
Novadel Process (Cp................ 25ce Q 
eee 50c Q 
National Carbon pf. .................. 2 Q 
Phil. & Camden F............ $2.00 .. 
Phillips-Jones pf. ...............222 1% 4 
P. B&B... (685 par)............ 50c Q 
DO CBIOD BRE). ccccicccevinscscesesc $2 Q 
Se 1% Q 
i. SS eee 2 Q 
Penn 0. Ed. 6% p?f........ $1.50 Q 
Do 7% pr. rf Be aelinene eons 1% Q 
Pathe Exchange, hs. ess cowsasaeeus 75c Q 
Do B 75c Q 
— Radiator 
TL. *$1.09 1/3 .. 
Do ow... om (is.)......... 87%c Q 
Realty Associates .............. $2.50 SA 
Ss 2 eee eres 3 SA 
2 ees ae 
ee See 30s Fin 





San Diego Cons. Gas 
& El. pf. , Q 
Scoville Mfg. Q 
& BR. PL. t& Q 
Ee ae Q 
Sterling Products .................. $1.25 Q 
Telautograph Cp. .................... 30c SA 
eae. 2 Q 
Tite Water A. O. acccscccscesencced 30c Q 
U. S. Mortgage & Trust ............ 4 Q 
U. 8. Panne cicendemssesee 87% Q 
ere ee %e Q 
¥. = Wiech. of. (elé)........ $1.75 Q 
Do prior pf. (In.)........ $1.75 @ 
Do cnv. pf. -(In.).......... $1.50 Q 





“Equals 87144c a share on 1% shares of new. 
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What They Think of Us 

As a recent subscriber want you to 
know I am more than satisfied and only 
regret I did not become a member of 


your family long ago. 


J. W. Purner, Consul. 


Regardless of any price, I do not believe 
I would ever be without your publication. 
The result is that I have always spoken 
highly of THe Frnanctat Wortp and rec- 


ommend it to several acquaintances. 


H. G. WHELAN. 


Please be assured that your paper is one 
of the best ever published on stocks, and 
I recommend it wherever possible. 

NATHANIEL DUNSEATH. 


“Tell your friends they need it.” 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars 
EK periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT. 
Tue FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Pittsburgh and Lake Erie R. R.—A four-page analysis of this rail- 


road with map has been prepared by leading railroad experts. 
Complimentary copy upon request. 


Other People’s Money—This is the title of a monthly magazine de- 
voted to safety of other people’s money. It is published by a 
well known firm of investment bankers with a record of forty-two 
years of investment service to their credit. Copy of this publica- 
tion upon request. 


The Ideal Investment—A booklet describing the essential features of 
guaranteed first mortgage and first mortgage certificates yielding 
5% per cent and legal for trust funds in New York State, backed 
by capital funds of more than $4,000,000. Mailed on request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Putting Your Dollars to Work”—Several simple, yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change has published a book setting forth the advantages for both 


the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the finanacial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


“Security Salesmanship the Profession’—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men. 


Safety Limits—A booklet which explains how you can prevent invest- 


ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


Current Investments—A new booklet, issued by a well-known banking 
corporation, contains a well-diversified selection of bonds and pre- 
ferred stocks that should be helpful in the investment of new funds. 


How to Gauge the Turning Price for Any Stock is one chapter head- 
ing of a booklet on stocks and stock market movements. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


Attractive Traction Bonds—A well selected list of such bonds yielding 
from 6.50 per cent to 8.40 per cent has been prepared by an in- 
vestment banking house. It is well worth sending for by investors 
wishing to increase their annual yield on their investment funds. 
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AN INTERNATIONAL BUSINESS 


2 ee EXPORTS rank first in value of all manu- 
factured products exported and third in value of all exports 
from the United States and Canada. 


General Motors cars sold overseas contribute 30% of the 
total value of all automotive exports and exceed those of 
any other American maker. | 


In 1926 the wholesale value of General Motors cars sold 
overseas approximated 100 million dollars, or more than 9% 
of the total business of General Motors. 


At 20 strategic centers of world trade General Motors 
has subsidiary companies assembling cars and selling them 
overseas through 5000 dealers in 104 countries. General 
Motors has made an investment overseas of 30 million dollars 
in plant-equipment and working capital. Being permanently in 
business in those countries, it is making itself a vital part of 
their economic life. So the prosperity of General Motors is 
becoming interwoven with the commerce and trade of many 
peoples. 
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GENERAL MOTORS 


CHEVROLET + PONTIAC -, OLDSMOBILE +» OAKLAND ,; BUICK , LASALLE 
CADILLAC » GMC TRUCKS + YELLOW CABS, BUSES and TRUCKS 
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FRIGIDAIRE—The Electric Refrigerator 
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